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6($&(1 9% - &RXUH RQ , QUAUQDVRQDO
0 DFURHFRQRP LFV

" ovaJ 0 DK

+ QU 7TKH6( $&(1 &HOWH
&QQTFKPC\VQT 0 V 0 DQIDL

7KH KLJK GHJWHH RI RSHQQHVV DQG LQFUHDVHG LQWAJ LDMRQ RI P RVW6 ( $ & ( 1
HFRQRP LHV KDYH FRP SQFDWG FHQWDOEDQNVEVDVNV LQ P DFLIRHFRQRP LF DQG

P RQHDU SRQF\ P DQDJHP HQW HVSHFLD@® LQ KDQGAQJ H[ ILRDOVKRFNV 7 KH
J UIHDW LOQDQFLDOFUVLY DQG LW DIVMLP DVIK LV RQH VXFK HSLVRGH Z KHUH HYHQ
IXQGDP HQD@ VWRQJ HFRQRP LHV FDQ EH DIIHFWG E\ FRQWDJ LRQ HIIHFW 7 KLV
FRXUWH Z LA@DGGHW LVWWXHV Rl FXUHOWFRQFHUWY LQFOXGLQJ ViKH P DQDJ HP HQWRI
J@REDOFDSIWMDOIGRZ V  H[ FKDQJH DWW P HDVXWHP HQWDQG DVVHVVP HQW

P DFLIRHFRQRP LF LOWUFRQQHFWIGQHVY P HDVXUHV LQGLFDVRWY RI H[ VUQDO

| LODQFLDOWDQVDFWRQV DQG KRGBLQJIV RI |RWHLI Q DVVHW DQG @QDELAMHY VXFK DV
WH EDAQFH RI SD\ P HOW DQG VKH LQWUQDURQDOLQYHVWR HQWSRVIMIRQ VKH

P HDVXWHP HOQWRI FRP SHWMYHQHWW DQG H[ MUQDOGHEWWXVVIDLQDELOW

DQDQ VLV

1 DLGEVKXGU

$ WWH HQG RI VIKH FRXUH SDUAFLSDQW Z LGDEH DEG VR DVWHW VKH LP SDFW
Rl LOWAUQDMRQDOFDSIVIDOIGRZ V DQG ViKH P DQDJ HP HQWRI VXFK |@RZ V
FROVWKXFWDQG LOWALSUHWDQWUQDWYH H[ FKDQJH DWW LQGLFHV SWRYLGH DQ
DVWHVWP HQWRI H[ FKDQJH WDV HTXLQEUXP DQG P LVD@J QP HQW P RQLRU
DQG DQDQO] H GHYH@RSP HQW LQ /A DQG LOWAUDONDI HV EHVE HHQ A£VKH EDMQFH R
SD\ P HQW DQG ViKH LQVAUQDVIRQDOLQYHWWIR HOWSRVIIRQ DQG FRQGXFWDQ

H[ VIUQDOGHEWXVWDLQDELOW DQDQ VLV

6CTI GV 2CTVKEKRCP VU

0 LGG®! GIYHORIILFHW/ WFKQLFDOVWDII RI FHQWDOEDQNV Z LV DWAHDVVWE R \ HDUW/
Rl H[ SHUHQFH LQ EDMQFH RI SD\ P HQW DQDQ VLV DQG VXWHLADQFH H[ FKDQJH
DWW SRAQF\ P DFWRHFRQRP LF DQG P RQHDU SRQF\ DQDO VLV DQG VXUYHLADQFH




6($&(1 ,0) &RXUWHRQO ROHDU 3RQRA
6 WD LHV DQG 2 SHUDVIRQV

" ovaJ $SUO

+ QU &HOADO/DQNRI 6U/ DQND
&QQTFKC\VQT 0 V + DVIRD

7 KH HITHFWYH P S®P HODMRQ Rl P RQHDU SRAF\ WHTXLHV VKH DELOW R
WHVSRQG DSSIRSUDWI® VR GHYH®RSP HQW LQ YDURXV |LQDQFLDOP DINHW 6 LQFH
WH RQVHWRI VKH J UIHDW LODQFLDOFUVLY P RQHVDU SRQF\ VDWW LHV LQ VHYHLDO
FRXQWIHV KDYH EHFRP H LQFUHDVIQJ @ XQFRQYHQWRQDO HQFRP SDWIQJ MW H
VFD® DVWHWSXWFKDVH |RW DUG J XLGDQFH DQG QHJ DVYH QRP LODOLOWALHVW
WDWV 0 RIHRYHU P RQHWU SRQF\ RSHWDWRQV QRZ DR HQFRP SDVV |LQDQFLDO
VVDELOW REMHFWYHV $ UH VKHUH GIVWRQV VR EH GIDUQHG |RUP RQHVDU SRQF\
VWDWHJ LHV DIVKIU VIKH J UHDW LQDQFLDOFUVLY" 7 KLV FRXUWH Z LAGLVFXW KRZ

P RQHVDU SRQ@F\ VDWW LHV DQG RSHWDVRQV QHHG VR EH VWUXFWUHG DQG

LP SGIP HOWIG VR DFKLHYH VIKH GHVLLHG RENHFWYHV XQGHU GLI | HIHQW

FLLFXP WIDQFHV

1 DLGEVKXGU

7KH FRXU/H DLP V VR HTXLS SDUAFLSDQW Z IMK VKH VRRYY QHFHVVDU VR JLYH
DGYLFH RQ WKH LP SGIP HQWMWRQ Rl P ROHWDU SRAF\ LQ Gl I HIHQWFLLFXP WIDQFHV
,Q SDUAFX@U SDUAFLSDQW Z LADBIDWQ VR~ FRQGXFWATXLGIW | RUHFDVMQJ
DVVHVV DOMUQDWYH P HIKRGV |RUSRQF\ LQWUHVWLDVWA P DQDJ HP HQW

HYDOXDWW VWDWAJ LHV XQGHU LQI MVIRQ VDU HARQJ DQG RWKHU DSSURDFKHV

DVWHW WKH QHHG | RU LQWUYHOWRQV LQ VIKH |RUHLI Q H[ FKDQJH P DUNHWLQ
WHVSRQVH VR FXUHQF\ YROWAW FXUHQF\ P LVDQ@J QP HQW DQG FDSLDOIRZ V
DQG GHWMILP LOH WH QHHG IRU DQG FRQVHTXHQFHV Rl VWHAUQ] DMRQ SRAFLHV

6CTI GV 2CTVKEKRCP VU

& HQWDOEDQN Wil 1 Z KR DUH UHVSRQVLE®H IRUDGYLVIQJ RQ RUFDW LQJ RXW
P RQHWU SRAF\ RSHWDWMRQV 3 DUAFLSDQW VKRX@S KDYH DWBDVWE R \ HDU/E
H[ SHUHQFH LQ WLV | XQFWRQ




QWALP HGLDW & RXUH RQ 0 RGH@QJ DQG
) RUHFDVMQJ 7 HRKQLT XHV

"CVAUb  BXOb
+ QU 1 DARQDOYDONRI &DP ERGD
&QATFKRPC\WQT 0 V + DD

7KLV FRXUH IRFXVHV RQ VHOIFWIG P RGHAQJ DQG HVWP DURQ MFKQLT XHV WWDW
DWH LQFUHDVIQIJ® EHFRP LQJ DYDLOE® LQ HFRQRP HWLF VRIVE DUH SDFNDJ HV DQG
WHWHIRW P RWIH Z LGHO XVHG LQ FHQWDOEDQNV 7 KHVH DSSIRDFKHV LQFOXGH
VWDW VSDFH P RGH@QJ DQG DSSQ@FDVRQV XVIQJ VKH . D@ DQ ILOMU %D\ HVIDQ
HVMP DMRQ H[ WAQVLRQV RI FRQYHQURQDO9 $5 DQDAOVLY VR 69$5 79 69$5
)$9$5 DQG %9$5 P RGHY G\ QDP LF IDFVRUP RGHY DQG 1 RZ FDVMQJ
DSSURDFKHV

1 DLGEVKXGU

$ WMKH HQG RI VKH FRXWH SDUAFLSDQW Z LGDEH DEMH WR VSHFU\ DQG
HVWP DW VWBWA VSDFH P RGHYY HVWP DW P DOLSXMW DQG LOWMUBWHW
GUIHWHQWWSHV RI 9$5 P RGHY VSHFU\ HVWP DW DQG LOQWAUBHW
XQLYDUDW DQG P XQWYDUDW P RGH XVLQJ %D\ HVIDQ WAFKQLT XHV VXFK DV WH
* IEEV VDP S®HU DQG XVH P | HG WHTXHQF\ GDW P RGHY |RU QRZ FDVWQJ
SXWBRVHV

6CTI GV 2CTVKEKRCP VU

7KLV FRXWH LV LOWIQGHG | RUFHQWDOEDQN WIDI 1 Z KRVH GXW LQYROYHV
VL] QU LFDQWT XDQWYH DQDO VIV DQG WHVHDUFK 3 DUAFLSDQW DWH H[ SHFWG
KDYH H[ FHGHQWT XDQWVDVIYH VNLAY DQG H[ VIQVLYH H[ SHUHQFH XVLQJ

HFRQRP HWLF FRP SXWU SWRJWDP V VXFK DV ( 9 lHZ V




0 ROHVDU. 3RAQA 7WDOWP IMRQ 7KHRU. DQG
(P SLUFDCE WHWP HQW 6L QDWXUH &RXUH

' O\VUD XO
+ QUV &HQWDODQN &KIQHVH 7DISHL
&QQTFKPC\VQT 0 V 0 DQIDL

7 KH J REDQ@] DMRQ RI LQWUQDVRQDOI LODQFH DQG VKH LQFUHDVHG LOWAJ LDWRQ RI
HP HW LQJ P DUNHW LOVR WKH LQWLQDVMRQDOP RQHVDU DQG | LQDQFLDOVA VWKP V
KDYH KDG P DNRULP S@FDWRQV |RUWKH FRQGXFWRI P RQHVDU SRQF\ ) RU

H[ DP S®{ ViKH WDGLVIRQDOP RQHVDU WDQVP LWLRQ P HFKDQLVP V GHSHQG P RWH
DQG P RWH RQ J GREDOI DFVRU/ VIKDWLQI OXHQFH GRP HVME FUHGLW H[ FKDQJH LDV
DQG RQJ WALP LOWALHVWDWMY 0 RUIHRYHU QHZ FKDQQHM RI P RQHVDU

WDQVP LWIRQ DV Z H@®DV QHZ VRRY IRUDQDO] LQJ WHP KDYH EHHQ LGHQW LHG
,Q DGGIMRQ P RQHVDU DV Z HA@DV | LQDQFLDOVVDELAW FRQVIGHIDMRQV QRZ
LOFOXGH DQ DVVHVVP HQWRI VKH EHKDYLRURI J GREDOEDQNV VKDWH[ VIQG FUHGLW
LOWAUQDVRQD@ DV Z HGDV RI LOWUQDVMRQDOLQYHVWRU/ VIKDWSXUFKDVH GHEW
VHFXUMHV LWXHG E\ [P V LQ HP HWLQJ P DUNHW $ QDRI KKHVH | DFVRU/ KDYH
®iG VR D QYH® GHEDW Z KHWHU HP HU LQJ P DINHWHFRQRP LHVE FHQWDOEDQNV
KDYH GLP LQLVKHG FRQWRORYHU GRP HVWIF P RQHVDU  DQG | LQDQFLDOFRQGMRQV
7 KLV FRXU/H Z LG@FRYHUWKHVH GHYHAGRSP HQW DQG EUQJ SDUAFLSDQW VR VIKH

| RUHI LROWRI WMH WMHRUHMFDODQG SRQF\ GHEDWAV

1 DLGEVKXGU

$ WWH HQG RI VIKH FRXUWH SDUAFLSDQW Z LGDEH DEGH VR DQDO] H GL I HUIHQW
IDFHW RI 1LQDQFLDOJ GREDQ@] DMRQ P RQHWDU DQG | LQDQFLDOVSLARYHW DQG
WHLU FRQVHTXHQFHV [RUP RQHVDU DQG | LODQFLDOVVDELDW WHFRJ QU H WKH
FKDQJ HV VMDWKDYH VDNHQ SMFH LQ VIKH LP SGIP HQDMRQ RI P RQHVDU. SRQF\
DQG QTXLGIW P DQDIJHP HQW  XVH HP SLLUFDOVRRY VR HYDOXDW VKH FKDQQHM
RI P ROHVDU SRQF\ WDQVP LVWIRQ DQG TXDQW\ ViKH FKDQJ HV LQ LOWALHVW
LDV SDVW WKLRXJK DV D LHVXG\VRI WMHVH GHYHGRSP HQW

6CTI GV 2CTVKEKRCP VU

( [ SHUHQFHG VHQLRU HFRQRP LVW RUVMFKQLFDOWDI | [LRP FHQWDOEDQNV RU

P RQHDU DXVKRUMHV Z KR DUH DFWYHO LQYROYHG LQ WHVHDUFK RQ P RQHVDU
SRQF\ WDQVP LWIRQ P HFKDQLVP V 7KH\ DWH DO/R H[ SHFWG VR KDYH H[ FHGBIQ
TXDQWYDVIYH VNLAY DQG H[ VIQVLYH H[ SHUHQFH XVIQJ HFRQRP HWLF FRP SXWMU
SWRIWDP V VXFK DV ( 9 LHZ V




) LODQFIDO’.\ FON DQG & UVHV
"RIOAZ VK ) 66

' O\&Ub  6HSWP EHWD
+ QUVIDQINR 6HQWDOQJ 3LABLODV
&QQTFKPC\VQT 0 V 0 DQIDL

7KH J®REDQ@ DWRQ RI 1LQDQFH DQG LQFWHDVHG LQWLQDMRQDO@ONDI HV EHVE HHQ
QDWRQDOP RQH\ DQG FDSLVDOP DUINHW KDYH | RFXVHG DWHQWURQ RQ ViKH SRWMQWUDO
LR®! Rl LQWILQDVRQDOI LQDQFLDOF\ F®V DV D FDXVH Rl | XFWXDWRQV LQ QDMRQDO
DVWHWSUFHV DQG LQ KHL] KVMQHG UVNV VR | LQDQFLDOVVDELOW $ |LQDQFLDOF\ FOH
FDSWUWHV V\ VWP DWF SDWHLDV LQ VIKH | LQDQFLDOW\ VWP \KDWFDQ KDYH

LP SRUDQWP DFLRHFRQRP LF FRQVHTXHQFHV DQG LV FGRVHO UHDMWAG VR VKH
FRQFHSWRI VA VWP LF UVN LQ WKH 1LODQFLDOV\ VWMIP  %RVK DFLRVV FRXQWIHV DQG
RYHU@QJ SHURGV Rl WP H HJ X@U | LQDQFLDOF\ FB{V DWH FRIDUWY LGHQW LDEG
DWH GLVVQFWI LRP  ViKH EXVIQHWV F\ FOI LQ WHLU | LHTXHQF\ DQG DP S@WGH
WSLFD@ SWHVDJH EDONLQJ FUVHV DQG SM@\ DQ LP SRUBQWMRG LQ ViKH FXUHQW
SR@F\ GHEDW RQ KRZ R LQFWHDVH WKH UHVLOHQFH RI VKH | LODQFLDOW\ VAMP

' HVSLW WHVH VWQ@] HG IDFW Z H DUH VWKIDIDU I LRP  XQGHUMDQGLQJ WKH
SWRSHUAHV RI ViKH | LQDQFLDOF\ F®1 FRP SDUHG VR RXUNQRZ ®IGIH RI VIKH | HDVXUHV
Rl VKH EXVIQHW F\ F®! 7KLV FRXUH Z LAOVKHUHIRWH WHYLHZ VIKH HYLGHQFH RQ VKH
SDWHLDV RI LQDQFLDOF\ FB{V GLVFXWV WKHLU FDXVHV DQG FRQVHTXHQFHV DQG

H[ DP LQH SRWILE® SRAF\ HVSRQVHV

1 DLGEVKXGU

$ VWWKH HQG RI VKH FRXU/H SDUAFLSDQW Z LGDEH DEG \R GHVFUEH WKH |DFW
P RGHY DQG SRQF\ P SQFDWRQV Rl |LQDQFLDOF\ FO{V HYDOXDW VKH
XVHIX@HW Rl HDUWY Z DUQLQJ LQGLFDVRUY RI | LQDQFLDOVWHWY FUVLY DQG
DVWHW WKH DSSIRSUDWAQHVV DQG HIIHFIYHQHVV Rl YDURXV SRQAF\ HVSRQVHV
LOFXGLQJ P DFLIRSUXGHOWDOSRAF\ VR VIKH HYROXRQ RI | LQDQFLDOF\ FG1V

6CTI GV 2CTVKEKRCP VU

& HQWDOEDQN P LGGM KLJK GIYHORIILFHW HIWMKHUIWRP P RQHVDU SRQF\ RU
| LODQFLDOVVDELAW GHSDUR HQW DQG Z KR DWH LQYROYHG LQ DQDQA ] LQJ DQG
DVWHWILQJ VKH XVH Rl P RQHVDU SRQ@F\ DQG P DFLRSUXGHQWDOSRAF\ R
SWRP RW P DFLRHFRQRP LF DQG | LQDQFLDOVWDELOW




$ QDOWFVRI 0 DRIRHFRQRP LF DQG 0 RQHVIDU
3ROA 0 DQDJHP HQW

' O\&Ub 2 AREHWD
+ QUVIDQINR 6HQWDOQJ 3LABLODV
&QQTFKPC\VQT 0 V 0 DQIDL

7KLV FRXU/H HP SKDVL] HV WFKQLFDODQG DQDQ WFDODVSHFW RI P DFLRHFRQRP LF
DQG P RQHVDU SRQF\ P DQDJHP HQW LQFXXGLQJ P RQHVDU SRQF\ WDQVP LVWIRQ

P HFKDQLVP V DVVHWLQJ WH VWBQFH RI P RQHDU SRQF\ LQIMWRQ G\ QDP LFV
HDWY Z DWLQJ LQGLFDVRW RI | LQDQFLDOLQWRELAW H[ FKDQJH WDWA P DQDJ HP HQW
LWWXHV DQG WKH LP S®P HQUDMRQ Rl P DFLRSUXGHQUWDOSRAFLHV ,WIRFXVHV RQ
ERVK W(HRU DQG DSS@FDWMRQ XVIQJ GIFWUHV VRJI HWHU Z MK KDQGV RQ

H[ HUFLVHV DQG FDVH VAWGLHV

1 DLGEVKXGU

$ WWH HQG RI VIKH FRXUH SDUAFLSDQW Z LGDEH DEG VR GLVFXWW P RQHVDU,
SRQF\ WP HZ RNV WDQVP LWIRQ P HFKDQLVP V DQG FRP P XQLFDWQJ P RQHVDU
SRQF\ DSSWHFLDW VIKH LVVXHV DVVRFLDWAG Z MK H[ FKDQJH LDWM

P DQDJ HP HQWDQG WKH LP SBIP HQDWMRQ RI P DFLRSUXGHQUDOSRQFLHV

DVWHW WH WIDQFH RI P RQHVDU. SRQF\ LQ LHMWRQ VR VKH P DFLRHFRQRP LF
FRQGIMRQV 1DFLQJ DQ HFRQRP \ XQGHUADQG WKH FKDQOHW WKLRXJ K Z KLFK
P RQHVDU SRQ@F\ DIIHFW VKH HFRQRP\ DQG HYDOXDWA WH VW@ HG | DFW
DERXWFDSLVDOI GRZ V DV Z H@DV KKH VFRSH |RU FDSLVIDOIGRZ V P DQDJ HP HQW

P HDVXUHV

6CTI GV 2CTVKEKRCP VU

7KL FRXWH LV LOWQGHG IRUP LGGB BYHORIILFHW RUVWAFKQLFDOVWII Z KRVH
Z RWN LQYRO'HV P DFWRHFRQRP LF VXUYHLADQFH DQG DQDAO VLV RI P RQHWU SRQ@F\
3 DUAFLSDQW VKRX@ KDYH DWMBDVWWE R \ HDUVE LHAHYDQWZ RINLQJ H[ SHUHQFH
DQG EH IDP L@DU Z MK EDVLF HFRORP HWIFV DQG WH XVH RI HFRQRP HWLF

VRIVE DWH VXFK DV ( 9HZV




6($&(1 ,0) &RXUMHRQO DRRHFRQRP LF
' IDJ QRWARV

' CO\GUb 2PREHU 1 RYHP EHb
+ QB RQJ . RQJ 0 RQHVBU $XWRUW
&QQTFKPC\VQT 0 V 0 DQIDL

7 KH DELOW VR DVWHWV D FRXQW B/ P DFLRHFRQRP LF VIWDWRQ LV D FUMEDOI LW
VWS LQ ViKH IRWP X@WRQ RI P DFLRHFRQRP LF SRAF\  $V ViKH HFRQRP \ EHFRP HV
P RWH FRP SO Z MK LQFUHDVLQJ LQWUFRQQHFWYIW DP RQJ P DFLRHFRQRP LF
VHFVRU/ Z WKLQ DQG DFLRW HFRQRP LF ERXQGDUHV WKHUWH LV D SLHWIQJ QHHG \R
HTXLS HFRQRP LF DQDQO VW DQG VMFKQLFDOWDI I RI FHQWDOEDQNV Z WK ViKH
DSSIRSUDW GLDJ QRVF DQG DQDO WFE VRRY VIKDWDIH QRWXVXD@ FRYHUHG LQ

P DFLRHFRQRP LF W[ VERRNV RULQ XQLYHWIW FRXU/HV

1 DLGEVKXGU

7 KH FRXWH LV LQWIQGHG VR HQDE® SDUAFLSDQW VR DVVHVWV D FRXQW B/

P DFLRHFRQRP LF VIVK\DWRQ XVLQJ DSSIRSUDWA VRRY ,Q SDUM-XMU DWMKH HQG
Rl VM\H V¥ R Z HHN FRXUWH SDUMLSDQW Z LGOEH DEMH VR H[ S@LQ W(H FXUHQW
VWDW Rl V(H P DFLIRHFRQRP \ RI D FRXQWA DVVHWV P HGIXP VWP |RZV RI
IXQGVY EDMQFH VKHHWSRVIMRQ DQG VXVWLODELAW RI NH\ P DFLRHFRQRP LF
VHFVRUD/ DQG P HDVXWH VWH P DFLIRHFRQRP LF HITHFW RI P RQHWDU DQG

| lVFDOSRQ@FLHV

6CTI GV 2CTVKEKRCP VU

0 LGGA GIYHORI I LFIDY 1WRP FHQWDOEDQNV RUP RQHWU DXWRUMWHY Z KR DWH
FRVHO LQYRO'HG Z MK DVVHWIQJ RYHWD®P DFWRHFRQRP LF GHYH@RSP HQW DQG
SWRVSHFW DV ZH®DV Z MK SRAF\ DQDO VLV DQG VWDWAJ\ 3 DUAFLSDQW DWH

H[ SHFWG VR KDYH D XQLYHWIW GHJ WHH LQ HFRQRP LFV RUHTXLYD®IQW

H[ SHUHQFH JRRG TXDOQWDWYH VNLAQY DQG SWRILFIHQF\ LQ VKH XVH RI
VSWHDGVKHHW







LODQFRDCS VDELDW DQG
6 XSHUYIMRQ




$ QW 0 ROH\ / DXQGHUQJ DQG &RP EDWQJ WKH ) LODQAQJ
Rl 7HURU\WP

' OW@Ub )HEWKDY 0 DURKb
+QUV %DQN 1 HIDUDO DD\ D
&QQTFKRCVQT 0 V- DVIDD

7KH FRXU/H IRFXVHV RQ WH VB[ RQRP\ RI $ QW 0 RQH\ / DXQGHUQJ $0/ DQG
&RP EDVQJ WKH ) LODQFLQJ Rl 7HURUVP &) 7 LQFOXGLQJ SWHGLFDW RIIHQVHV
@WH FDVK WDQVDFVRQV VXVSLFLIRXV WDQVDFMRQV DQG SRAMFD@® H[ SRVHG
SHUWRQV FRYHWHG HOWAHY P HFKDQLFV RI P RQH\ MXQGHUQJ WHFRWNHHSLQJ
DQG WHSRUAMQJ D UVN EDVHG DSSWRDFK VR $0 / DQG &) 7 H[ DP LQDWRQ
VXSHUYLVRU DFVIRQ VKH IXQFMRQ RI D | LQDQFLDOLQWAAR] HQFH XQIW ViKH LR®H RI
LOWAUQDVMRQDOVVDQGDUG VHWRQJ ERGLHV VXFK DV WH ) LODQFLDO$ FMRQ 7 DVN

) RFH DQG LQWAUQDOFRQWRY VR WHGXFH VIKH UVN RI P RQH\ @XQGHUQJ DQG
VAULRUVW LODQFLQJ

1 DLGEVKXG

7 R DVWLVWSDUAFLSDQW LQ DSSO LQJ WMH MWVWDGYDQFHV LQ $0 / DQG &) 7 VRRYY
DQG WIFKQLTXHV LQFXGLQJ D UVN EDVHG DSSIRDFK VR VIKHP DWF $0 / DQG &) 7

H[ DP LODWRQV

6CTI GV 2CTVKEKRCP VU

7KH FRXU/H LV JHDWHG P DLQ® |RUEDQN VXSHUYLVRW/ DV RSSRVHG VR ) LQDQFLDO
, QVAQR) HQFH 8 QLW ) ,8 SHWRQQHO 7 KH LGHDOFDQGLGDW Z RX@ EH D VDIHW
DQG VRXQGQHVV H[ DP LQHU Z KR LV EHLQJ UHWDLQHG DV D WHP DWF $0/ &) 7
VSHFLD@WH[ DP LQHU




, QWLP HGLDW & RXUWH IRUYDON ([ DP L.OHW

" C\MG&Ub 0 Db

+ QUVITKH 6( $&( 1 &HQAH
&QQTFKCVQT 0 V 0 DV MK

%XLABLQJ RQ WKH ) RXQGDWRQDO& RXU/H IRU%DQN ( [ DP LOHW VKLY FRXU/H
IRFXVHV RQ GHYH®RSLQJ DQG HQKDQFLQJ EDQN H[ DP LQHUW/EVNLAY VR D G{YHORI
SWRILFIHQF\ Z KHUH WH\ VKRX@ EH DE® VR LQGHSHQGHQW® VHUYH DV ( [ DP LQHU
,Q &KDWH RU/ HDG 6 XSHUYLVRURI D QRQ FRP SB[ QRQ SLRE®P EDQN RYHUWKH
QH[W P RQWKV

1 DLGEVKXG

7R SWRYLGH ViKH SDUAFLSDQW H[ SRVXUH VR P RUH DGYDQFHG EDQN H[ DP LODVRQ
WAFKQLT XHV DQG HQKDQFH WHLU GHSVIK RI NQRZ IGJH H[ SHUAVH DQG MGJ P HQW
7 KH VIFKQLFDOFRXUH FRQWIQWZ LADIRFXV RQ XQGHUWDQGLQJ FDSLVDODQG
QTXLGIW P DQDJ HP HOWDQG UVNV LQFXGLQJ %DVHO,, ,,, FUHGIWUVN

P DQDJ HP HQWSWDFWFHY  LVWWXHV DIRXQG VXSHUWYLVLQJ FRQJGRP HIDWV VKDGRZ
EDONLQJ  DQG DVWHWIQJ VKH RYHWD@WIELAW RI VKH EDQN DQG LW | XVXH
SWRVSHFW  %HKDYLRUDOVNLAY GHYH@RSP HQWZ LADIRFXV RQ HQKDQFLQJ

H[ DP LQHUWE DELAW VR HIIHFWYHO SUHVHQWDQG VXSSRUAMH[ DP LODMRQ 1LQGLQI V
VR EDQNVEERDWGV Rl GLLHFVRW DQG H[ HFXVIYH P DQDJ HP HQW DV Z H@DV WHLU
RZ Q VHQLRU P DQDJ HP HQW

6CTI GV 2CTVKEKRCP VU

7KH FRXUH LV GHVLI QHG IRUVXSHWYLVRW Z W P RUH VKDQ VE R \ HDW R
H[ SHUHQFH LQ ILHGB H[ DP LODMRQ VXSHUYLVIRQ SWHIHWEQ Z IMK VRP H
H[ SHUHQFH LQ DVWHWIQJ GRDQ SRUAMRAR TXDOW




) LQ7HAK & RXUWH

" C\GUb i DUKb
+ QWD RO $XWRUW RI 61QJIDSRWH
&QAQTFKC\VQT 1D V + DMID

) LODQFLDO7 HFKQR®J\ ) LQ7HFK SRVHV ERVK RSSRUXQMHV DQG FKDAHQJ HV
| RUWDGLMRQDOI! LODQF LDOLOVIMXVIRQV DQG WKHLU LHI X@WRY/ 2 Q VKH RQH KDQG
) LQ7 HFK FRP SDQLHV P D\ EH FRP SHW/RU/ | RUEDQNVE QRDQ DQG SD\ P HQW
FXVWRP HW/ RQ WH RWHUKDQG ) LQ7 HFK FRP SDQLHV P D\ SDUQHU Z VK EDQNV
VR LQFWHDVH EDQNVEHIILFLHQF\ 5 HI X@WRUY/ | RUWKHLU SDUN P XVWGHFLGH RQ
DFAYLW EDVHG YV HOQWWA EDVHG WHIX@WRQ RU LQGHHG Z KHVKHU RU QRWWR
HJ X@W DWDA 7 KLV FRXWH LV D E®IQG RI | LODQFLDOWDELAW | LQDQFLDO
VXSHUWYLVIRQ DQG SD\ P HQW VRSLFV

1 DLGEVKXGU

7R JLYH SDUAFLSDQW D WKRWRXJ K FRQFHSWDOJ LRXQGLQJ LQ ) LQ7 HFK DQG
LOWRGXFH W(HP VR VIKH P RVWLP SRUDQWSLRGXFW DQG VHUYLFHV MDWP D\ SRVH
VKUHDW VR WKH SLWRIWVDELAW Rl WDGLMRQDOI LODQFLDOLQVVIMXVIRQV RUVKH VVDELOW
Rl VWKH 1LOQDQFLDOVHFVRU DQG VR J HQHLDWMA WKRXJ KWDQG GLVFXVVLRQ DERXWVP DUN
WHI X@WRQ RI VIKH ) LQ7 HFK HQYLLRQP HQW

6CTI GV 2CTVKEKRCP VU

7 KH FRXU/H LV DLP HG DWMVDII RI FHQWDOEDQNV DQG P RQHVDU  DXVKRUMHYV | LRP
ViKH | LODQFLDOVVDELAW | LQDQFLDOVXSHUYLVIRQ RUSD\ P HQW DWHDV Z LK VE R VR
WUHH \ HDW RI SWRIHVVIRQDOH[ SHUHQFH DQG WHVSRQVLELAW 7 KRVH
WHVSRQVLE® IRUVKH GHYHAQRSP HQWRI UHJ X@VRU SRQF\ DWH HVSHFLD@®
HQFRXWDJ HG VR NRLQ




8 QGHUWIDNLQJ ( ITHPVIYH 6 XSHUYIVRU. 5 HYLHZ DQG
( YDOXXDMRQ 3 URFHW 6L QDWUH &RXUMH

" C\GUb $SUD

+ QUVIADQINR 6HOWDOQ 3LABLQDV
&QQTFRCVQTH U 6\ DLXO

7KH FRXU/H IRFXVHV RQ XQGHUADQGLQJ DQG GHYHARSLQJ NH\ VNLAY LQ KRZ VR

HITHFVWYHO XQGHUMNH 6 XSHUYLVRU 5 HYLHZ DQG ( YDOXXDMRQ 3 (RFHW 65 ( 3

Z KLFK FDQ WHQ IHHG LOWR VKH VXSHUWYLVRU VWDWAJ\  VHWRQJ , QGLYLGXDO& DSLVIDO

* XLGDQFH DQG WH GHYH® Rl FDSIMDOEXIIHW DQG DGG RQV , WFRYHUW/ ViKH

RYHWDADI WDP HZRIN RI 65 ( 3 DV Z H®DV WiKH NH\  DUHDV VKDWFRQVMMXWM D

65(3 7KLV LOQFXGHV %XVIQHVV 0 RGHODQDO VIV J RYHUWQDQFH DQG UVN

P DQDJ HP HQW VKH , QUWAUQDO& DSLWVDO$ GHT XDF\  $ VWWHVWWP HOW3 LRFHW ,&$$3

DQG FDSIMDODGHTXDF\ ,Q DGGIMRQ ViKH FRXU/H DOVR GLVFXVWHV \KH UH@DWYHO

QHZ HUFRQFHSW RI WWH , QWALRDO/ LTXLGIW $ GHTXDF\ $ VWHVVP HQW3 LRFHWV
/$$3 DQG KRZ VR XQGHUMNH VKH 6 XSHUYLVRU. / LTXLGIW DQG 5 HYLHZ

3WRFHW 6/53 RU/ 65( 3

1 DLGEVKXGU

7R EH DEGH VR LGHQW\ XQGHUMDQG DQG RENHFYHQO P HDVXUH VIKH NH\  UVNV
Z WKLQ D EDOQN LQFOXGLQJ FUHGLW P DUNHW DQG RSHUDMRQDOUVNYV

6CTI GV 2CTVKEKRCP VU

7 KH FRXUH VDU HW EDQN VXSHUYLVRU/ DQG RWKHU FHQWDOEDQN SHU/RQQHOZ KR
KDYH DW®IDVWVE R \ HDUW/ VXSHUYLVRU H[ SHUHQFH DQG KDYH KDG VRP H
LOQYROYHP HQWLQ DVWHWIQJ UVNV Z LVKLQ EDQNV




&7 51NV 1O YDONV

' OV&Ub $SUD
+ QUVES XVRUWO RQHVILLYAXQH.' DUC\ADDP
&QQTFKRCVQTH V 0 DQIDL

7KH FRXU/H IRFXVHV RQ WH P XQIS®1 WVNV IDFHG E\ 1LQDQFLDOLQVVIMXWRQV LQ
WKH ,QIRWP DWRQ &RP P XQLFDWRQ 7 HFKQR®J\ ,&7 VSKHW WKH FRQFHSW DQG
P HFKDQLFV RI DQ ,&7 5 LVN $ VWWHVVP HQW VIKH LP SDFWRI ) LQ7 HFK GLVUXSVIRQ

F\ EHUKWHDW DQG F\ EHUW/HFXUW ,WSLRYLGHV D VB[ RQRP\ RI UVNV DQG
DIIRWV WKH SDUAFLSDQW DQ RSSRUXQIW IRULQ GHSWK GLVFXWWIRQ RI

WIFKQRGRJI\ UVNV LQ EDQNV DQG RVKHU I LQDQFLDOLQVMMXRQV

1 DLGEVKXG

7R KHG WH SDUAFLSDQW XQGHUABQG WKH LP SRUMQFH DQG EDVLF SUQFLSGHV RI
DQ,&7 5 LVN $ VWWHVVP HQW WH LP SDFWRI ) LQ7 HFK GLVIXSWMRQ F\ EHUMUHDW
DQG F\ EHU/HFXUW

6CTI GV 2CTVKEKRCP VU

7KH FRXUWH WW HW EDON VXSHWYLVRW Z KR KDYH VRP H H[ SHUHQFH HYDOXXDWQJ
VKH GIYHORI EDQNVE,& 7 UVN DQG WKH TXDAW RI ,&7 UVN P DQDJHP HQW

3 DUMFLSDQW VKRX@ KDYH H[ SHUHQFH HIVMHU DV VXSHWYLVRW RI |LQDQFLDO
VHWYLFHV ILP V VXFK DV VDIHW DQG VRXQGQHVV H[ DP LOHW RU,&7 H[ DP LQHW
RUKDYH GULHFWY Z RINHG LQ D WVAIFKQRARJ\ WHDMWAG DUHD LQ RUGHUWR J DLQ VKH

P RVWILRP VWKH FRXWH DQG EH DE® VR FROQWIEXWA DSSLRSUDWQO VR VKH
GLVEXVVIRQV




$ GYDOQFHG & RXWH IRUYDON ([ DP LOHW

" C\GUb -XOb

+ QUVITKH6( $&( 1 &HQOAH
&QQTFRC\VQT 1 U 6\ DILXO

7 KLV DGYDQFHG FRXUWH EXLGBV RQ WKH ) RXQGDWMRQDODQG , QUALP HGLDVM & RXUVHV
IRU%DQN ( [ DP LQHW/ ,WIRFXVHV RQ VKDUSHQLQJ H[ LWMQJ VNLAY VR VKDW
SDUAFLSDQW Z KR KDYH DQHDG\ VHUYHG DV / HDG 6 XSHUYLVRW/ Rl VDIHW DQG
VRXQGQHVV H[ DP LODVMRQ Rl QRQ FRP SB[ QRQ SWREMP EDQNV DWH SUHSDUHG
VR VHUYH DV / HDG 6 XSHUYLVRW IRUP RWH FRP SGI[ RU UVNIHU LOVVIMXVRQV

7 HFKQLFDOFRQWIQW RFXVHV RQ P RWH VSHFLDQ] HG FLHGIWDQDQ VLV DQG
FRQGXFWQJ P RWH J DQX@UDVWHVWP HOWRI KRZ EDQNV P HDVXWH P RQIVRU DQG
FROWROUVNV  %HKDYLRUDOVNLAY GHYHARSP HQW RFXVHV RQ HQDE@QJ DQ

H[ DP LOHUVR HIIHFVIYH® SUHVHOWDQG VXSSRUAH[ DP LODMRQ 1LQGLQJ V VR EDQNVE
ERDWV RI GLULHFVRWY DQG H[ HFXWiYH P DQDJ HP HOWLQ P RWH GL [ LFXGWVRU
SRWMQUD® FRQMQURXV LOWWDFMRQV VXFK DV Z KHWH D EDQN P D\ VWRQJ @
GLVDJ WHH Z VK RU FKDA@MQJIH VKH H[ DP LOHUY 1LQGLQIV 7 KH FRXWH FXULFXCOXP
FRYHW ILYH GD\V Z W VKH @VW  GD\ V FRQVLVMQJ RI D EDQN VIP X@MWRQ

H[ HUFLVH

1 DLGEVKXGU

7R SWRYLGH WH SDUAFLSDQW H[ SRVXUH VR P RUH DGYDQFHG EDQN H[ DP LODVRQ
SUQFLS®IV DQG P HWRGV WXV HQDE@QJ KHP VR SLRJWHW VR P RUH VHQLRU
VXSHUYLVRU (RGHV Z WKLQ VIKHLU RU DQL DWRQ

6CTI GV 2CTVKEKRCP VU

7KH FRXU/H LV GHVLI QHG I RUVXSHUYLVRU/ Z VMK DWBDVWILYH \ HDU/ RI SUDFWFDO
H[ SHUHQFH LQ EDQN H[ DP LQDMRQ DQG VXSHUWYLVIRQ Z KR KDYH VHUYHG DV / HDG
6 XSHUYLVRU IRUQRQ FRP S®[ EDQN H[ DP LODMRQ 7 KH SDUAFLSDQW VKRXGB
KDYH FRP SGIWMG KH , QUALP HGLDWM & RXU/H IRU%DQN ( [ DP LQHU/ RUKDYH

GHP RQVWDWMAG SWRILFIHQF\ LQ WMDWFRXUWHE/ FXULFXXXP P RGX®IV 6 HQLRU EDQ
VXSHUYLVIRQ SRQF\ WIDII P D\ DOVR 1LQG WH FRXU/H FRQWMQWDQG LQWALDFRQV
UHGIYDOWDQG EHQHILFLDOVR VIKHLU Z RN




6(%&(1 ) HGHUDOGG HWHUYH & RXUWH RQ 5 IMN %DWHG
6 XSHUYIMRQ

" C\GUDb BXOb
+ QU DARQDOYOONRI &DP ERGID
&QQTFKRPC\VQT 1® Vb DMID

7KH FRXWH LV GHVLI QHG IRURQ VIV EDON VXSHWLVRW DQG RIl VIV P RQWVRUQJ
DQG VXUYHLADOQFH VWl I, WLQFXGHV WH VFRSH DQG FRQFHSWDQG SWDFW DO
DSSQFDVRQ Rl UVN EDVHG VXSHWYLVIRQ WKH VXSHUYLVRU SWRFHWVW DQG

H[ DP LODVMRQ SMQQLQJ H[ HFXMRQ DQG WHSRUAQJ

1 DLGEVKXGU

7 KIRXJI K LOWALDFYH FDVH VWKGLHV  JLRXS H[ HIFLVHV DQG VKDUQJ Rl
H[ SHUHQFHV \WKH SDUAFLSDQW Z LGHQKDQFH WHLU MGJ P HQVDODELAW VR |RFXV
H[ DP LODWRQ DFYIMHY RQ ViKH P RVWLP SRUDQWUYN DUHDV 7 KH\ Z LGDGIDUD VR
HYDOXDW WH GIYHORI UVN DQG VKH FRUHVSRQGLQJ TXDA@W RI UVN P DQDJHP HQW
DFLRWW NH\ UVN FDWAJ RUHV LOFXGLQJ FUHGLW P DINHWDQG RSHDWMRQDOWVNYV
7KH\ Z LOdHDWQ KRZ VR XVH WHVH DV ViKH EDVHV |RUVXSHUWYLVRU SMQQLQJ DQG
DFVRQ

6CTI GV 2CTVKEKRCP VU

3 DUAFLSDQW VKRX@ KDYH DWAHDVWWIKHH \ HDU/ Rl H[ SHUHQFH LQ H[ DP LODWRQ
DQG RURII VIV VXUYHLADQFH RI EDQNV DARZ LQJ WHP VR FROWLEXWA VR VKH
YDURXV LQWAWDFWYH VHWIRQV P DQ\ Rl ZKLFK WHTXLH VKDUQJ Rl

H[ SHUHQFHV




6($&(1 92 - &RXUHRQO DFLRSUXGHQWDOB XSHUYIMRQ
LQFOXGLQJ 6 WHW 7HWIQJ  -RIQAZ W 0 0 30

" C\GUb $XIXWV

+ QUVIDQN , QGRQHMD
&QUTFKPC\VQT I VIO DQIDL

7 KH FRXU/H IRFXVHV RQ WH @WMVWGHYHARSP HOW LQ P DFLRSUXGHQWDO
VXSHUYLVIRQ LQFXXGLQJ D WHYLHZ RI FRP P RQ® XVHG P DFLRSWXGHQUDOSRQFLHV
WL] JHW/ | RU LOWUYHOWRQ GHVLI QDVMRQ RI EDQNV DV VA VWP LFD@ LP SRUMDQW
LOVAXMRQDOP HFKDQLVP V IRUDSSQ LQJ SRAFLHV DQG P DFLR VWHWV IAVVIQJ

1 DLGEVKXGU

7R DWIVWMKH SDUAFLSDQW LQ XQGHUADQGLQ) KRZ Z KHQ DQG Z KDWNLQG RI
P DFLIRSUXGHQWDOSRAFLHV VKRXAE EH XVHG VR EXLAES XS WHVLAHQFH RI |LQDQFLDO
LOVMXVIRQV VR LP EDQFHV DVWHWSUFH EXEEGHV DQG RWKHU KUHDW VR

| LODQFLDOVVIDEL@W

6CTI GV 2CTVKEKRCP VU

7 KH FRXU/H VDU HW EDON VXSHUWYLVRU/ Z RINLQJ LQ | LODQFLDOVVDELOW RQ VLM
H[ DP LODMRQ RIl VI P RQWRUQJ DQG WHI XMWRU SRAF\ GHYHARSP HQWZ KR

P RQWRUWKH EXLG5 XS RI VKUHDW VR | LQDQFLDOVDELOW DQG WHFRP P HQG DQG RU
LP SGIP HOWP DFLRSUXGHQWDOP HDVXUHV




6($&(1 )6, &RXUWHRQ &RUSRWDW * RYHUQDQFH RI
YDONV

NeoYel 6HSWP EHWb
+ QUVBDQNR! 7KDIDQG
&QQTFRCVQTH V + DVID

( I|HFVIYH FRUSRWDWA J RYHWQDQFH LV FUMFDOVR VKH SLRSHU IXQFVMRQLQJ RI VKH
EDQNLQJ VHFVRUDQG WH HFRQRP\ DV D ZKR® 7KLV DGYDQFHG GIYHOFRXUW/H
FRYHW KRZ SDUMLSDQW FDQ HYDOXXDW ViKH TXD@W RI FRUSRWDWA J RYHUQDQFH
DQG VKH SHURWP DQFH RI ERDUG DQG VHQLRU P DQDJ HP HQW DQG VXSHUYLVRUVE
LRG! LQ HYDXDWQJ NH\ DSSRLOW HQW ,WZ LADMR FRYHU LOWUQDODXGLWDQG
FRQWROI XQFVRQV WH WUHH @QHV RI GHIHQVH FRP S@DQFH LQVLGHU DEXVH
DQG P LVFRQGXFWUVN

1 DLGEVKXGU

7KLV FRXU/H DLP V VR SLRYLGH D IWDP HZ RWN |RUVXSHUYLVRU VR HQVXUH LREXVW
DQG WDQVSDWHQWUVN P DQDJ HP HQWDQG GHFLVIRQ P DNLQJ LQ ViKH EDQNV VIKH\
VXSHUYLVH

6 CTlI GV 2CTVKEKRCP VU

7KH FRXUH LV GHVLI QHG IRUVXSHWYLVRW Z WK DWMDVWI LYH \ HDU/ Rl SUDFWFDO
H[ SHUHQFH LQ EDQN H[ DP LODMRQ DQG VXSHWLVIRQ Z KR P D\ KDYH VHUYHG DV
/ HDG 6 XSHUYLVRUIRUQRQ FRP S®i EDQN H[ DP LQDMRQV 6 HQLRU EDQN
VXSHUYLVIRQ SRQF\ WWBII P D\ DO/R ILQG ViKH FRXU/H FROWMQWDQG LOWALDFRQV
LH®IYDQWDQG EHQHILFLDOVR VKHLU Z RN 3 DUAFLSDQW VKRXGS EH LQ RU GRRNLQJ
VR P RYH LQR D SRVIMRQ WMDWZ LGDLQYROYH LOWUYLHZ LQJ DQG DSSLRYLQJ EDQNVE
VHQLRU P DQDJ HP HOQWDQG ERDUG P HP EHUW/




&UMVO0 DODJ HP HOWDQG 5 HVROXVIRQ

"CM&Ub b BHSWP EHWb

+ QUVITKH6( $&( 1 &HQAH
&QQTFRC\VQT D V 0 DV MK

7KH FRXUWH FRYHW EXVIQHVV DQG ILQDQFLDOF\ F®HV HIIHFVYH FUVLYV
P DQDJ HP HQWDQG WHVROXMRQ 1LDP HZ RNV  LQFOXGLQJ WKH GHVLIQ RI

LOI LDVWUXFVXLHY VR Z LQG GRZ Q QRQ EDQN | LQDQFLDOLOVVIMXRQV MDWDUH RI

V\ VWP LF P SRUBQFH DQG EDQNLQJ RW DQL DMRQV VKDWRSHWDW DFLRVV
ERWHW DQG WKH GHVLI Q RI P HFKDQLVP V VR HQVXUH VIKDWWKH GRVVHV DUH ERUQH
E\ VIKH FLHGLVRW/ Rl VKH LOVIMXVIRQV DVKHU VIKDQ E\ ViKH VD[ SD\ HW/  $ O/R
FRYHUHG DWH HQKDQFHG VXSHUYLVIRQ RI FLRW ERUGHUH[ SRVXWHV DQG LHDWMG
VA VWP LF UVNV 0 RYLQJ H[ SHGIMRXVO RQ WKLV LHIRWPP DIJHQGD LQFOXGLQJ
DGRSWQJ WXGHV IRUFRVW ERUGHU EXUGHQ VKDUQJ WHTXLHV J UHDWWIU SROWFDO
FRP P WP HQW 5 HDWG SRQF\ FRQVLGHWDWMRQV Z LADWYR EH FRYHWHG LQ GHSWK

1 DLGEVKXG

8 VIQJ VIP XMWRQV JWRXS H[ HFLVHV DQG LQWMWDFWYH GLVFXWVIRQV WKH
SDUAFLSDQW Z LOEH DE® VR H[ SGRWH D WDQJH RI RSMRQV LQ GHD@QJ HIIHFWYHO
Z W WP H VHQVIMlYH WHVRGMRQ WHFRYHU VFHQDURV

6CTI GV 2CTVKEKRCP VU

7KH FRXUWH LV GHVLI QHG IRUP LGG® VR VHQLRU GIYHORI [ LFHWY 1LRP FHQWDO
EDQNV QRQ FHQWDOEDQN WHI X@MWRY/ DQG GHSRVIWMLQVXWHU/ WSLFD@® Z VK DW
GIDVWILYH \ HDW/ RI H[ SHUHQFH LQ | LODQFLDOVVDELOW P DWMU/ | LQDQFLDO
VXUYHLGDQFH RUEDQN H[ DP LQDMRQ DQG VXSHUYLVIRQ




GHQOW LFDMIRQ 9 DOXDWRQ DQG 5 HVROMRQ RI 3 LRE®P
/| RDQV

" C\M&Ub 2 RREHWbD

+ QUVIADQINR 6HQWDOQ 3LABLQDV
&QQTFKRCVQTH V 0 DV MIK

1 RQ SHURLP LQJ DQG SLIREGP GRDQV DUH D P DNRUFDXVH Rl SRRU SLRIVDELOW LQ
EDQNV DQG FDQ DQG KDYH ®IG VR EDQN IDLXWHV ,Q DGGIMRQ WKH\ FDQ DOVR
QHJ DWYHO® DI THFWQGLQJ VR VKH HFRQRP \ DV D ZKR® $V VXFK GIYHV RI
SWIRE®IP GRDQV DWH D NH\ FRQFHUQ VR VXSHUYLVRUW DQG FHQWDOEDQNV 7 KH

P RGX®HV Z LAFRYHU XQGHUMNLQJ DVVHWTXD@W DQG SLRYLVLIRQ DGHTXDF\
WHYLHZ V' YDOXXDMRQ RI GRDQV DQG VHFXUW [LRP DFFRXQWQJ DV Z H@DV UVN

P DQDJ HP HQWDQG WHJ X@MVRU  SHU/SHFVIYHV |RUEHDWDQFH HVWKXKFWUQJ DQG
WHVFKHGX@QJ GRDQV VDM RI QRQ SHURLP Q] GRDQV DQG QHZ J XLGHAQHV |RU
®DQ RV SIRYLVIRQLQJ XQGHU,) 5 6

1 DLGEVKXGU

7KH FRXU/H Z LWOHQDEM VKH SDUAFLSDQW VR GHVWMFWDQG GLDJ QRVH QRQ

SHURLWP LQJ DQG SLIREMGIP @RDQV 7KH\ Z LWEH DEM VR DVVHWV Z KHWHU
LQGLYLGXDOEDQNV DWH DGHTXDWQ P DQDJLQJ WKH WVWNLQHVV Rl VKHLU GRDQV DQG U
WH\ KDYH DSSWRSUDW VWDWAJ LHV J RYHURDQFH VWXFWXWHV DQG SWRFHVVHYV LQ
SMFH

6CTI GV 2CTVKEKRCP VU

3 DUAFLSDQW VKRX@ KDYH DWMBDVW RXU RU ILYH \ HDU/EVXSHUWYLVRU RU FLHGLW
UVN VSHFID@QVWH[ SHUHQFH $ OKRXJK WH\ P D\ QRWKDYH GUHFWH[ SHUHQFH
LQ KDQGMQJ SREMP RDQ VLWXDWRQV VKH SDUM-LSDQW VKRX@ KDYH VXIILFLIH
IDP L@DUW Z MK EDQN VXSHWYLVRU SWRFHVVHV VR VKLDWMKH\ FDQ DFWYHQO
FROQWIEXW VR LOVAWDFWYH FRXU/H GLVFXVVIRQV




6($&(1 )HGHUDOE HVHUYH ) RXQGDWRQDOE RXUH IRU
%DOQN ([ DP LOHW

"CVAJUb 2AREHU 1 RYHP EHWb

+ QUITKH6( $&( 1 &HQOAH
&QQTFRC\VQT 1 U 6\ DILXO

7KLV FRXUWH SWRYLGHV ViKH SDUAFLSDQW Z IMK VKH | RXQGDWRQDOI LDP HZ RWN |RU
HITHFWYH VXSHUYLVIRQ DQG UVN EDVHG VXUYHLADQFH DV IWFRYHW WKKH

| RXQGDWRQDOVNLAY | RUEDQN H[ DP LOHW LQ HP HUILQJ P DINHW , WLQFOXGHV
SWDFWFDONQRZ BHGJ H RQ J DWHUQJ DQG DVWHWIQJ LQIRWP DMRQ RQ YDURXV
DVSHFW RI EDQNVE EXVIQHVV DQG FRQGIMRQ Z KLFK VHUYHV DV LQSXW LOWR
RYHWDG@H[ DP LODVIRQ [LQGLQIV & RP SHWQFLHV VIKDWDUH LP SRUDQWERWK VR

RIT VLM DQDO VW DQG RQ VWM H[ DP LQHW/ VXFK DV | LQDQFLDOVVDVAP HQW

DQDQ VLV

WHQG DQDO VLV SHHUJLRXS FRP SDUVRQV FDSWDODGHTXDF\ DQG SLRIVDELOW
DQDO VLV EDVLF UVN LGHQW LFDMRQ HDW |WDXG LGHOW LFDMRQ DQG IWDXG UVN
WHGXFWRQ Z LGEH HP SKDVL] HG

1 DLGEVKXGU

8 VIQJ FDVH VWXGLHV DQG H[ DP SGIV Z L\ik GDVD DQG LQIRLP DWRQ RQ DFWDO
EDQNV SDUAFLSDQW GIDUQ VR DSSQ | XQGDP HQWDOH[ DP LQDMRQ FRQFHSW DQG
SUQFIS®V 7KH\ DWH DO/R P DGH DZ DWH Rl LHDWG LOWAUIDMRQDOVVIDQGDUGY
DQG WHFRJ QU] HG VRXQG SWDFWFHV DQG BIDUQ VR |RLP XMW DSSURSUDW
WHFRP P HQGDWRQV | RU UHP HGLDODFWRQ Z KHQ WHUH DUH Z HDNQHVWHV RU
XQVRXQG SWDFWFHV RUFRQGIMRQV LQ HYLGHQFH

6CTlI GV 2CTVKEKRCP VU

%DOQNLQJ VXSHUYLVRU/ H[ DP LOHW Z KR DWH HDWYH® QHZ VR WKHLU LRGB! EXWZ LVK
DWBIDVW P RQWYV Rl H[ SHUHQFH LQ KHGLQJ VXSHUYLVH D 1 LQDQFLDOLQVMAXVIRQ
RULQ XQGHUMNLQJ RQ VLV H[ DP LODWRQV




/ LTXIGIW DQG ) XQGLQJ 51N 0 DQDJ HP HQW

" C\GUDb 1 RYHP EHWb

+ QUVIDQN , QGRQHMD
&QQTFKPC\VQT I U 6\ DILXO

7 KH FRXUWH FRYHW EHVWSIWDFWFHV LQ LGHQW\ LQJ P HDVXUQJ DQG P DQDJ LQJ
QTXLGIW UVN LQ 1 LODQFLDOLQVMXVIRQV FKD@MQJ HV DQG NH\  LVWXHV LP SDFVAQJ
DVVHWDQG @DELOW P DQDJHP HQW DQG WHDVXU DQG WDGLQJ 3 LRYHQ P HVKRGV
VR LGHQW\ P HDVXWH DQG P LM DV QTXLGIW UVN DWH H[ SLQHG 7 KH FRXU/H
DR LQWRGXFHV SDUAFLSDQW VR FXUHQWUHI X@MVRU QT XLGIW WHTXLLHP HQW [RU
| LODQFLDOLQVMMYXWRQV  1XQG WDQVIHU SUFLQ]  VWHWW VAVWRQI  FRQWQJ HQF\
SMQQLQJ DQG LQWDGD\ QATXLGIW P DQDJHP HQW

1 DLGEVKXG

7KH FRXUWH Z LGHQDE® WMH SDUAFLSDQW VR XQGHUMDQG EHVWSIDFWFH LQ
QTXLGIW UVN P DQDJ HP HQW GHYHARS P HWKRGRARJ\ VR P HDVXUH DQG P RQWRU
QTXLGIW UVN QOQN @TXLGIW UVN DQG WDQVIHU SUFLQJ SIRFHW DQG LGHQW\
WH LP SDFWRI LHI XMVRU QT XLGIW HIDWG HTXLLHP HQW RQ P DINHWDQG
IXQGLQJ ATXLGIW DQG FHQWDOEDQN QTXLGIW P DQDJHP HQW

6CTI GV 2CTVKEKRCP VU

3 DUAFLSDQW VKRXGS KDYH DWMDVWVE R \ HDU Z RN H[ SHUHQFH DV @TXLGIW UVN
VSHFLD@QVW RU DWGHDVW RXU\ HDU Z RN H[ SHUHQFH LQ VXSHUYLVLQJ 1LODQFLDO
LOVAXMRQV P RQHDU RSHWDVRQV RURYHU/HHLQJ LOWDGD\ QT XLGLW

P DQDJ HP HQW.Q ViKH SD\ P HQWDQG VHWBIP HQWM \WKIP V/




3D\ P HOWDQG 6 HWMBIP HOW
6\ WHP V




7 KH FRXUW/H IRFXVHV RQ FXUHQWGHYHARSP HQW LQ WH VWAXFWIH DQG
RSHWMRQV Rl SD\ P HOWMA VWP V  LOFOXGLQJ FXUHOWMBW Rl WWH DUASD\ P HQW
VWVWHPV W\ VWP LQWAWGHSHQGHQFH UWVN LGHQW LFDWRQ DQG P MO DMRQ DQG
WH FUMFDOWRGHV RI FHQWDOEDQNV 7 KH FRXWH DR LQWRGXFHV SDUAMFLSDQW
VR LOWILQDVIRQD@ WHFRJ QL] HG WIDQGDUGV | RUVRXQG DQG HI I LFLHQWSD\ P HQW

VA VWP V DQG SUQFLS®HV RI | LQDQFLDOP DUNHWLOI LDVMXFVKLHV

1 DLGEVKXGU

$ WWH HQG RI ViKH FRXU/H SDUAFLSDQW Z LGDEH DEGH VR GHVFUEH GHVDLBIG
RSHWDWRQV Rl @WWH YDXH SD\ P HOWM VWMP V' UHVIDLOSD\ P HOWM VWP V' DQG
VHFXUMHY VHWBIP HOWM VAP H[ SDLQ WKH LOFWHDVLQJ P SRUBMQFH RI

W\ VWP LOWAUGHSHQGHQFH LGHOW\ UVNV LQ SD\ P HQWM VWP V DFWYLHV
DQG GHWMLP LOH UVN P MO DMRQ VRRY VWDVAJ LHV H[ SDLQ FUMFDOLRGHV R
SD\ P HQWM\ VMMP V LQ VDIHJ XDUWGLQJ P RQHWDU DQG | LODQFLDOVWDELOW DQG

H[ S@LQ WDMRQDMV Rl LOWUIDMRQDOVVIDQGDUGY

6CTlI GV 2CTVKEKRCP VU

7KH FRXU/H LV GHVL] QHG IRUWVMDII ILRP FHQWDOEDQNV Z L\ DWHDVWRQH VR VE R
\ HDW/ Rl Z RN H[ SHUHQFH RQ SD\ P HQWM VWP V DQG RUUVN P DQDJ HP HQW RU
.7 VXSHUYLVIRQ 3 DUAFLSDQW VKRX@S KDYH VRP H EDVLF NQRZ GIGJH RI SD\ P H
DQG VHWBP HQWFRQFHSW DQG RSHWDWRQV




7 KH WDSLG DGYDQFHP HQWRI VMFKQR®RJ\ KDV RSHQHG QHZ RSSRUMQHV | RUWKH
HQKDQFHP HQWRI VA VWP V XVHG |RU SLRFHWWVLQJ SD\ P HQW $\WWH VDP H WP H
IMWKDV DOVR HQFRXDJ HG SHUBHWDVRW RI F\ EHUFUP H VR GHYHARS P RUH
VRSKLVWFDWG DQG DGYDQFHG VRRYY 7 KLV LQFUHDVHV WH H[ SRVXWH RI 1 LQDQFLDO
LOVAXMRQV VR F\ EHUKWHDW Z KIFK U QRWLGHQW LHG DQG FDXJKWQ WP H FDQ
KDYH VHYHWH LP SQFDMRQV RQ | LODQFLDOLQVMIMMRQV DQG P RWH JHQHWD@ RQ

| LODQFLDOVVDELAW 7 KH FRXU/H Z LGDR FRYHU WH MWMVWMKLONLQI DQG
GHYH@RSP HQW LQ ) LQ7 HFK LQ SD\ P HQWM VWP VV IDVWSD\ P HQW DQG

FU SVRFXUHQFLHV DQG RVKHU LOQQRYDWRQV

1 DLGEVKXGU

7KWRXIK GIFWXWHY FDVH VWGLHV DQG VKDUQJ RI H[ SHUHQFHV SDUAFLSDQW
Z L@>J DLQ DQ XQGHUMDQGLQJ Rl YDURXV LOWLQDMRQDOLQMDWYHY VR P DQDJ H
F\ EHUMUHDW DQG KRZ VR EHVWFRP EDWF\ EHUFUP HV LQ SD\ P HOWDQG
VHWBIP HQWA VWKP V

6CTlI GV 2CTVKEKRCP VU

7 KH FRXU/H LV DLP HG DWFHQWDOEDQN RIILFHW/ Z KRVH SUQFLSDOWR®! LV iKH
RYHU/L] KWRI VA VMMP LEFD@ LP SRUMQWSD\ P HQWM VWP V' Z ik DWGHDVAM LYH

\ HDW/ WH®IYDQWZ RINLQJ H[ SHUHQFH 2 [1LFHW/ Z KR DWH LQYROYHG LQ GHYH®RSLQJ
SD\ P HQWSRQ@F\ DQG RYHW/LIKWP D\ DOVR DSSQ® 3 DUAFLSDQW DWH H[ SHFWAG R
EH IDP LODUZ MK VIKH UVN SURIL®Y DQG UVN P DQDJHP HQWRI WH 5 7* 6 DQG RU
KDYH DWMIQGHG VIKH , QUALP HGLDWMA & RXUH RQ 3 D\ P HQW6 \ VWP V 6 XSHUYLVLRQ
DQG 5 HI XMWRQ




7KLV FRXU/H EXLGBV RQ WKH NQRZ ®IGI H J DLOHG LQ WH ) RXQGDWRQDO& RXUWH RQ
3 D\ P HQWDQG 6 HWBHP HOWE \ VWP V7 KH FRXU/H IRFXVHV RQ VKH RYHU/LI KWRI
DQG LHI X@MWRU SRAF\ FRQVLGHWDWRQV @QNHG VR FRUH SD\ P HOWDQG VHW®BIP HOW
VA VWP V' 5 HVIDLO3 D\ P HQW6 \ VWP V DQG / DUH 9 DOXH 3 D\ P HQW6\ VWP V 7 KH
FRXU/H DOVR FRYHU/ VIKH & RP P MH RQ 3 D\ P HOW DQG 0 DWNHW, QI L(DVMXFWUHVE
3 UQFLSG®HV IRU) LODQFLDOO DINHW, QI LDVVXFWKLHY

1 DLGEVKXG

8 VIQJ GIDWLQIV IWRP WH FRXWH VHWIRQV FDVH VWXGLHV DQG FRXQW

H[ SHUHQFHV WKH SDUAFLSDQW Z LGDEH DEGH VR DSSQO | XQGDP HQWOFRQFHSW RI
RYHUW/L] KWLQ @QH Z VK LOWAUQDMRQDOVWVDQGDUGY DQG QDVMRQDOSRQ@F\

RENHFVYHV

6CTlI GV 2CTVKEKRCP VU

7KH FRXU/H LV DLP HG DWP LG G{YHORI I LFHW RUVMFKQLFDOVVDI|  Z LVik DWGB{DVW
VE R \ HDW Z RINLQJ H[ SHUHQFH RQ SD\ P HQWDQG VHW®BIP HQWRSHWDWRQV
SRAF\ RYHUW/LIKW UVN SLRILDQJ DQG P DQDIHP HQW RU,7 VXSHUYLVLRQ

3 DUAFLSDQW VKRX@ KDYH EDVLF NQRZ BIGIH RI SD\ P HQWDQG VHW®BIP HQW
FRQFHSW DQG RSHWDMRQV DQG RUVKRX@ KDYH DWHQGHG WiKH ) RXQGDMRQDO
&RXWH RQ 3 D\ P HOWDQG 6 HW®BIP HQW6 \ VWP V




/ HDGHUWKLS DQG
* RYHUQDQFH




7KLV 0 DVWLFDVV Z LADH[ SRVH SDUAFLSDQW VR VKH DSS@FDWRQ RI & RP SOGH[

$ GDSWYH / HDGHWKLS D JWRXQG EWHDNLQJ DQG IX@ LOWAJ LDWG DSSWRDFK VR
HQKDQFH SHURW DQFH 7 KH DSSWRDFK IHDWWHV SWDJ P DWF VRRYY VR DGGLHVV
VWDWJ LIF RW DQL] DMRQDO DQG LQGLYLGXDOEHKDYLRWOFKD@HQJI HV VR DFKLHYH
EHWHMU DQG | DVWAU LHVXAV LQ WKH IDGHWKLS VSDFH 7 KH SWRJWP LQYRO'HV D
IRXUP RQW SHHUFR FRDFKLQJ SWRFHVV VR VXSSRUMWKH DSSQFDWRQ RI VKH
VFLHQFH LQ WKH GD\ VR GD\ NRE DQG WHSRUAMF®IDU P HDVXWDEGH EHQHI LW

1 DLGEVKXGU

7KWRXIK KLIKO LOWWDFWYH VHWIRQV VIKH 0 DVWALFDWV Z LGD
T 2 11HUDQ XQGHUADQGLQ) RQ Z K\ GIDGHU/KLS QHHGV VR DGDSWLQ DQ
LOFUHDVIQJ @ YRMWH XQFHUMLQ FRP SB[ DQG DP ELJIXRXV 98&$
M@QGVFDSH DQG KDWZ MKLQ VKLY HQYLLRQP HQW VLP SGH UX®HV FDQ DSSQ

T ([ S®RWH WH SUQFLSMV IKDWQHHG VR EH LQ SMFH VR LP SLRYH HQJ DJHP HQW
DQG SIRGXFWYIW DQG

T ' HP RQVDW VIKH DSS@FDWRQ Rl D SRZ HUXOP | RI EHKDYLRU/ VR HQDE®
®IDGHWKLS QRWRQ® GRZ QZ DBV EXWXSZ DUV VIGHZ D\ V' DQG RXVE DUGV VR
H[ WAQG LQI OXHQFH

6CTlI GV 2CTVKEKRCP VU

7KH FRXUH LV DLP HG DWWVHQLRU H[ HFXVIYHV RI ' HSXW ' LLHFVRU GYHODW®IDVW
Z KR ®IDG WIDP V DQG RUDWH LQYROYHG LQ VRS SURUW SIRMIFW DQG DUH NHHQ VR
®IDWQ KRZ VR FOUI\ FKD@MQIHV LQ D 98 &$ HQYLLRQP HQWDQG VWHQJ VIKHQ WK HLU
DELOW VR REVDLQ ViKH LHVXQV WDWP DWHU | RU ViKHLU FHQWDOEDQNV




7KLV KLJKO H[ SHUHQWDOFRXWH LV GHVLI QHG VR KLJ K@ KWMR P LGG®H BGIYHO
P DQDJ HW/ VKH GLVMRQFMRQ EHVE HHQ DGRSWQJ D EHDUQHUE P LQGVHWDQG D
ENQRZ HLEP LQGVHWR GUYH WHVXQV ,WZ LAEUQJ VR VIKH |RUH WH EHOQHILW RI
VWLYLQJ VR WHP DLQ D GIDWQHU IRU@ H DQG VHWRJI WKH VRQH IRUVIKH FXQXUH VR
WHVRQDWA Z LK VMIDP P HP EHUW/ VR H®{YDW SHU RUP DQFH

1 DLGEVKXGU

& HQWDOWR VH WKHP H VKH FXULFXXXP Z LADKHG SDUAFLSDQW VR

T ([ S®RWH KRZ VR EHWMIUDGG YDOXH VR IKHLU GIDGHU/KLS Z MK D GIDUQHU

P LQGVHW

T ,GHQW\ SHU/RQDOKDELW DQG VWV VIKDWLP SHGH WKHLU GIDGHU/KLS J LRZ ViK

T ' HYH®RS VDWW LHV |RU SLRGXFVIYH KDELW DQG EXL@G SHU/RQDOFUHGLELOW
DQG

T & WDIWDFVRQ SMQV VR DFFHBILDWA VKHLU GIDGHUWKLS GHYH@RSP HQWMQ FHQWDO
EDQNLQJ

6CTlI GV 2CTVKEKRCP VU

7KH FRXWH LV DLP HG DWP LGG® ®YHOP DQDJ HW/ Z IMK DWBIDVVWMKLHH \ HDW/ RI
H[ SHUHQFH Z KRVH WHVSRQVLELOMHV KDYH VWMDGLO LQFUHDVHG DQG DWH

P RWYDWG WR JWRZ WKHLU GIDGHWKLS WIRGIV 3 DUAFLSDQW |RUVKLY FRXWH P XVW
VKRZ NHHQ LOWWHVWR DWW KRZ VR DG Z IMK D P RWIH RSHQ FXURXV DWWXGH




7KLV 0 DVWMILFDVV SWRYLGHV SDUAFLSDQW Z L VIKH RSSRUMXQIW VR GRRN GHHSQ
DWKRZ VR WHFRYHUIWRP FKDQJH RUDGYHWIW Z KHWKHULQ VKH Z RINS@FH RU
QH LQ JHOHWO $ WW FRWH SDUAFLSDOW Z LAMIDWQ KRZ VR HITHFIYHO WHVSRQG
VR QHJ DVIYH VIVWDMRQV Z MK D SRVIMIYH DWAXGH DQG D UHQHZ HG FRP P VP HQWR
VXFFHW ,Q RWHUWR FARVH VKH NQRZ LQJ GRLQJ JDS SDUAFLSDQW P XVWEH

FRP P DMWMG VR Z RINLQJ RQ WKH NH\ DUHDV |RU GHYHGRSP HQWKDWMEH\  VHAIFW

1 DLGEVKXGU

7KH 0 DVWMUFDVV Z LADHQDE® SDUAFLSDQW VR

T 3 WDFWYH J WIHDWU DZ DUHQHVV Rl RQHE/ HP RWRQDOWHDFWRQV LQ RUWGHU VR
RYHUFRP H VWHVVI XOHYHQW

T ,GHQW\ WKH EDUIHU/ WADWKR@ WWKHP EDFN ILRP NHHSLQJ WILQIV LQ
SHWSHFWYH

T / HDWQ KRZ VR GHIXVH HP RURQD@ FKDW HG P RP HQW DQG QRWEH
HQFXP EHUHG VR W(H SRIQWRI SRZ HUBIVWQHVV DQG

T 5 HHIBIFWRQ Z D\ V VR WUQ WD LQVR VUXP SKV DQG H®YDW SHURWP DQFH

6CTI GV 2CTVKEKRCP VU

7KH FRXWH LV DIP HG DWWHQLRU H[ HFXWYHV Rl ' HSXW ' LWHFVRU GIYHODWGHDVW
Z KR DWH SDUAFX@W NHHQ VR HIDWQ KRZ VR IDFH FKD@MQJ HV RU VHVEDFNV E\
P RELQ] LQJ HP RWRQ SRVMYHQ |IRULP SLRYHG SHURW DQFH




& HQWDOYDON * RYHUQDQFH 6 HP LODU

" CVAJb -XOb

+ QUVEEHQADOYDONRI 6L/ DOND
&QQTFRC\VQT 19 VIBDKIP DK

7 KLV VHP LQDU Z LGDFRYHU WKH FRQFHSW DQG VRXQG SWDFWFHV RQ VHIFW
GLP HQVLRQV | RUVWHQJ WHQLQJ VKH J RYHUWQDQFH DUDQJ HP HQW LQ FHQWDO
EDONV  $V WKLV Z LADEH D KLIKQ LOWAWFWYH VHP LQDU SDUAFLSDQW Z LGDEH
HQFRXWDJHG VR VKDWH H[ SHUHQFHV DQG FRP SDUH DAWUQDWYH DSSIRDFKHV VR
VDFNQQJ WKH FKD@MQJ HV WKH\ | DFH

1 DLGEVKXGU

7 KH VHP LQDU Z LADRI | HU SIDFMWEDODGYLFH RQ SDUAFX@U LWXHV VWP XMW DQ
H[ FKDQJH RI SHWSHFWYHV DP RQJ SDUAFLSDQW DQG HQDEGH SDUAFLSDQW \R
GLMVDNH\ VDNH DZ D\ V WMDWMKH\ FDQ SXWLQVR DFVIRQ RQ WKHLU LHWXLD VR VKH
Z RINSMFH

6CTI GV 2CTVKEKRCP VU

7KH VHP LOQDULV DLP HG DWWKH P RWWXWVDE® KL K GHYHOH[ HEXVIYHV LQYROYHG LQ
VKKH SDUAFX@U J RYHUQDQFH DUHDV Z W FRQVIGHWDE®! FRQWIEXWRQ VR GHFLVLRQ
P DNLQJ VR SLRP RW WH VWHQJI WHQLQJ RI J RYHUQDQFH DUDQJ HP HQW LQ WKHLU
FHQWDOEDQNV




3UH UHJ DMADWRQ DQG
1 RP LODVIRQ VR & RXUVHV



3UWH UIHI MADVRQ DQG 1 RP LODMRQ IRUG($ &(1 &RXUWHV

1 RP LQDMIRQ VR WH 6 ( $&( 1 & HQWH V FRXUWHV LV GRQH YLD iKH RQQQH |RWP
RFDWG DWKW8Y 1V IRWP VIV FRP 6( $&( 1 1 RP LODWRQ LQGH[ KW O

2 XU3 WRJIWDP P H & RRUGLODVRWY/ Z LWOEH VHQGLQJ LQYLWDWMRQ GIWHMU/ VR D@
0 HP EHU & HQWDO%DONV 0 RQHWDU  $ XWWKRUMHV LQ - DQXDU R

0 HP EHU & HQWDO%DONV 0 RQHWDU  $ XVKRUMHV FDQ DOYR H[ SLHVV VKHLU LOMLHVW
VR VHQG SDUAFLSDQW VR FRXUWHV E\ VHQGLQJ DQ HP DLOWR D] KDUQ# VHDFHQ RU
Z 1MWK WW(H IRA@RZ LQJ GHWDLY

&RXWH1DP H
1 XP EHURI SRWWQWDOSDUANFLSDOW

&QPVCEVKPI VIG 2TQI TCO O G &QQTFKPCVQTU

<RX FDQ D&/R WHDFK WH WHVSHFWYH & RRUGLODVRWY YLD VKH |RQRZ LQJ HP DLO
DGGUWHVVHV

0V +DVAQD KDVAQD# VHDFHQ RU

0V 0DQIDL PDQIDI# VHDFHQ RU

0V 0DWUWDK P DW WDK# VHDFHQ RU

0V 5DKLP DK QRRUUWDKLP DK# VHDFHQ RU

0 U 6\ DUXO+ DI L W\ DUXOKDIL # VHDFHQ RU



