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Honourable Governors, esteemed delegates from SEACEN Member Central Banks, distinguished guests, 
ladies and gentlemen,

Good morning.

It is a great honour to welcome you to the 61st SEACEN Governors’ Conference. A warm welcome as well to 
our international participants who have joined us here in Bali—a place known for its beauty, harmony, and 
resilience. This setting reminds us of the importance of unity in a time of global polarization and uncertainty.

The theme of this year’s conference is both timely and urgent. A renewed focus on Asian financial integration is 
a direct response to escalating geopolitical tensions and the growing fragmentation of the global economic 
system.

Our region is home to dynamic, fast-growing markets—rich in opportunities for trade, investment, and 
innovation. But these opportunities can only be materialized when we overcome the barriers that fragment our 
economies and build a stable, interconnected financial ecosystem. 

Asia’s financial systems stand at a pivotal juncture. The lessons of past crises have taught us the value of 
resilience and cooperation. Today, we reflect on how far we’ve come—and how we proceed to build a more 
connected, forward-looking, and resilient financial future.



I. The Legacy of “Original Sin”

Our region’s reliance on short-term, dollar-denominated debt once exposed us to currency and maturity 
mismatches—a phenomenon famously dubbed “original sin” by our keynote speaker, Professor Barry 
Eichengreen. In response, Asian policymakers have worked tirelessly to build resilience through regional 
cooperation and financial safety nets.

II. Progress Through Regional Initiatives

The ASEAN+3 initiatives have laid strong foundations to this end. The Chiang Mai Initiative Multilateralisation 
(CMIM) provides a financial safety net, The ASEAN+3 Macroeconomic Research Office (AMRO) strengthens 
macro-financial surveillance, and the Asian Bond Markets Initiative (ABMI) supports local currency bond 
market development. 

But deeper regional cooperation is vital to safeguard financial stability and strengthen resilience amid shifting 
geopolitics and economic transitions. 

III. The Scale of the Challenge

While CMIM’s lending capacity has doubled to 240 billion dollars from its initial 120 billion, Asia’s integration 
into global finance has grown exponentially. In 2023, our cross-border financial assets reached 26.4 trillion 
dollars—up from 10.3 trillion in 2012. The scale of our external liabilities dwarfs our safety net, making it clear 
that we cannot afford to become complacent.



IV. The Dollar Dilemma

The U.S. dollar remains the backbone of global finance—on one side of 88 percent of all FX transactions. 
Reflecting the depth of Asia’s engagement in global trade and finance, Singapore, Hong Kong, and Japan now 
account for 20 percent of global FX trading volume—nearly 2 trillion dollars per day. Much of this supports 
dollar-intermediated financing and hedging, underscoring both our growing influence and our continued 
dependence.

Asia has benefited greatly from the dollar’s stability and credibility for decades. Yet this dependence makes us 
vulnerable to global financial swings and spillovers from U.S. monetary policy. As economist Hélène Rey aptly 
put it, we face a “dilemma, not a trilemma.” Global financial cycles—driven by major central banks—limit our 
monetary autonomy, regardless of our exchange rate regimes. 

To address the dilemma, we must reinforce regional cooperation in capital flow management and 
macroprudential policy. Simultaneously, we must develop regional money markets—especially repo and FX 
swaps—to better connect and support local currency financing flows.

V. Capital Market Growth and Gaps

Asia’s capital markets are expanding rapidly. With one third of global GDP, our region hosts 55 percent of the 
world’s listed companies. Our markets are increasingly financing innovation and new businesses. Yet, intra-
regional financial ties remain weaker than our connections with markets outside the region.

Local currency bond markets have grown, but recent episodes of financial turmoil show that underhedged 
foreign participation can amplify exchange rate volatility—what Agustín Carstens and Hyun Song Shin called 
“original sin redux.” Foreign investors often don’t hedge fully—partly due to expectations of local currency 
appreciation, and partly because of high hedging costs, compounded by underdeveloped financial markets and 
a lack of instruments for hedging and risk management in many emerging economies.

VI. Opportunities in Private Credit and Sustainability

Asia’s private debt assets surged from 58.2 billion dollars in 2020 to 99.3 billion in 2023. Yet only 4 percent of 
this was allocated within the region. This signals vast untapped potential—especially as we confront a major 
shortfall in financing infrastructure and the green transition essential for inclusive, sustainable growth.

Asia’s local currency bonds offer a rare combination of yield, stability, and diversification amid geopolitical 
tensions and heightened uncertainty. The stage is set for significant growth in Asian private credit. Asian 
investors will likely lead this trend, as they seek to diversify away from traditional U.S. and European markets. 

We must be ready to seize this opportunity—by improving the regulatory and legal environment, enhancing 
transparency and data standards, increasing access for diverse investor types, and enabling more 
sophisticated risk management.



VII. Digital Innovation and Regional Integration

Promising advances are also underway in local currency settlements and digital payments. Asia is already a 
global leader in digital payments, spanning both retail and wholesale applications. The next step is to connect 
payment systems across jurisdictions and shift to multilateral platforms. Regional initiatives like China’s Cross-
Border Interbank Payment System and M-Bridge signal the future of regional financial integration.

While technical platforms vary, the challenge today is not technology—it is policy and governance. Divergent 
standards in KYC, AML/CFT, and consumer protection continue to raise costs and limit interoperability. Projects 
like Project Nexus, which aims to connect domestic instant payment systems, prove that technical feasibility is 
within reach. What’s harder is achieving alignments on governance and regulatory frameworks.

VIII. Strategic Priorities
Connectivity is the key to Asia’s financial future. To move forward, we must focus on four strategic priorities:

Linking market infrastructure: Our capital markets remain fragmented and shallow. The ASEAN Stock 
Exchange Link, an ambitious project that once sought to connect Malaysia, Singapore, and Thailand, 
offered valuable lessons. Despite its promise, it was discontinued due to differences in clearing, 
settlement, and regulatory frameworks. The takeaway is clear: harmonized rules and compatible 
infrastructure are essential for capital market integration.
Advancing regional governance for innovation: Digital money and payment technologies offer 
immense potential for cross-border transactions. To unlock this, we must address interoperability 
challenges rooted in regulatory, governance, and compliance differences. 
Harnessing private capital for sustainability: Green, social, and sustainability bonds are powerful tools 
for financing sustainable development. Common frameworks and standards are essential to develop 
regional markets and catalyze private investment. 
Capacity Building: shared knowledge and experiences accelerate development. We learn from 
successes, but we learn more from mistakes. While success teaches us what works, mistakes reveal 
deeper insights and guide improvement. Regional cooperation enables us to learn from both successes 
and setbacks, turn these lessons into actions together, and ensure no economy is left behind.

Conclusion
Asia’s bright financial future is in our hands. As we build momentum together, I am truly encouraged by the 
collective expertise and vision in this room. I look forward to an insightful discussion and to learning from our 
distinguished speakers and participants about how we can advance innovation, sustainability, and shared 
prosperity.

Thank you.
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