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FOREWORD
The 61st SEACEN Governors’ Conference focused on the timely and urgent theme: “Asian Financial 
Integration to Navigate Geoeconomic Shifts: Unlocking Growth and Innovation”. This conference 
served as a critical forum and a "timely reflection" of the collective efforts required to strengthen regional 
cooperation and foster growth within an evolving geoconomic landscape.

The event addressed the challenging global environment marked by escalating geopolitical tensions and the 
growing economic fragmentation. Amid these profound shifts, deepening financial integration across Asia 
was affirmed as a strategic necessity, rather than just a policy goal. The imperative for action stemmed from 
the recognition that Asia's shared prosperity depends on a deliberate effort to deepen regional financial 
cooperation, particularly given the contrast between Asia’s expanding global financial presence and the 
relative underdevelopment of intra-regional financial linkages.

The comprehensive agenda was designed to tackle these strategic challenges and build a more connected, 
forward-looking, and resilient financial future. The conference’s thematic sessions explored three critical 
pillars of regional resilience and growth. Session 1 reviewed Asia's progress in financial integration, covering 
the deepening of capital markets, the strengthening of regional safety nets, and the enhancement of
macro-financial surveillance, while also addressing the role of finance in supporting green and digital 
transitions. Session 2 explored the critical role of digital payment connectivity in strengthening integration by 
reducing transaction costs, promoting local currency usage, and enhancing financial inclusion finally. Session 
3 focused on catalysing sustainable finance, discussing how financial integration can mobilise capital 
for Asia’s green transition, supporting renewable energy, sustainable infrastructure, and climate resilience.

Ultimately, the goal of the discussions was to unlock new sources of growth and inclusion by establishing 
harmonious financial frameworks and promoting innovation-driven collaborations. The conference aimed to 
foster the institutional action necessary to reinforce stability and explore how Asia can effectively navigate 
global uncertainties.
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SEACEN Remarks
Dr. Perry Warjiyo
Governor, Bank Indonesia 

Keynote Speech

integration with global markets is not a substitute for 
robust intra-Asian financial networks. This was more 
than just an observation; it served as a strategic
argument advocating for a new phase of coordination 
that regards Asia as a financial hub rather than just a 
geographic region.

Her remarks also revisited the legacy of what Prof. 
Eichengreen famously termed “original sin”, the 
reliance of emerging Asian economies on short-term, 
foreign-currency debt that left them vulnerable to 
currency depreciation and adverse global shocks. Dr. 
Park underscored that while Asia has made progress 
through instruments like the Chiang Mai Initiative 
Multilateralization, AMRO’s surveillance mechanisms, 

In her welcoming remarks, Dr. Park situated the 
conference within a period of profound global 
economic fragmentation and emphasised that Asia’s 
shared future depends on a deliberate and sustained 
effort to deepen regional financial cooperation. 
Speaking with a steady blend of caution and resolve, 
she anchored her message in the lived experience of 
Asian economies that have faced successive crises 
and emerged stronger through institutional
innovation and collaborative resilience.

She drew attention to the contrast between Asia’s 
rapidly expanding financial presence in the world 
economy and the relative under-development of 
intra-regional financial linkages, warning that 

Macroeconomic Risks and Regional Integration: The Monetary Dimension
Prof. Barry Eichengreen
Professor of Economics and Political Science, University of California, Berkeley 

Special Address (Virtual)
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and the Asian Bond Markets Initiative, the sheer
magnitude of Asia’s cross-border financial exposures 
makes complacency dangerous. Reliance on the US 
dollar brings undeniable advantages, yet it also ties 
domestic financial conditions to external monetary 
cycles, particularly those emanating from the US 
Federal Reserve.

Her most direct message was that the region 
faces not a trilemma but a dilemma: the global 
financial cycle constrains monetary policy autonomy 
regardless of exchange-rate arrangements. In
this context, Dr. Park advocated for deeper regional 
capacity in liquidity provision, settlement
infrastructure, and local-currency financing. This was 
more than just a technical guideline; it was a formal 
call for institutional action.

She extended this argument into the realm of private 
credit, noting that intra-regional private capital
allocation remains strikingly low despite rising wealth, 
expanding financial markets, and urgent needs for 
infrastructure and green transition financing. There is 
a latent financial ecosystem in Asia that has yet to
be activated. Stronger regulatory convergence,
transparent standards, and risk-management
instruments are necessary for Asia’s own investors to 
allocate more confidently within the region rather 
than outward to the US and European markets.

Dr. Park’s speech also embraced the importance of 
digital payments and platform connectivity as
catalysts of regional inclusion and local-currency use. 
She pointed to initiatives such as Project Nexus, 
emphasising that while technological capacity is 
already available, the real obstacles lie in regulatory 
misalignment, supervisory discrepancies, and
governance fragmentation.

Her remarks culminated in four broad strategic 
imperatives to enhance connectivity that framed the 
day’s discussion: (1) harmonising market
infrastructure, (2) advancing regional governance 
for cross-border innovation, (3) mobilising private 
capital for sustainability, and (4) building capacity 
through shared knowledge and collaborative 
learning. She reminded the audience that Asia’s 
financial cooperation must be iterative, experimental, 
and grounded in mutual learning, including from 
failures.

From start to close, Dr. Park conveyed both urgency 
and optimism, reinforcing that Asia holds not only 
vast economic weight but also agency in shaping
a new monetary and financial architecture. Her
statement set the tone for a conference defined by 
intellectual seriousness and a clear orientation 
toward practical, implementable regional financial
integration.

In his keynote speech, Governor Warjiyo of Bank
Indonesia greeted participants in Bali and immediately 
highlighted the significant challenges facing central 
banks today. Drawing on recent global discussions, 
Governor Warjiyo conveyed a message that the global 
environment remains challenging and marked by 
heightened uncertainty. Economic growth is slowing, 
supply chains remain disrupted, geopolitical tensions 
are rising, and public debt in advanced economies has 
reached levels that pose systemic risks through
leveraged positions in non-bank financial institutions 
and hedge funds. He emphasised that this is not a time 
for business as usual but an urgent call for central banks 
in emerging Asia to take collective action.

Governor Warjiyo highlighted risks associated with 
privately issued stablecoins backed by tokenised 
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public debt, particularly in the absence of
comprehensive regulatory and supervisory
frameworks. For Asia’s central banks, these
developments translate into heightened uncertainty, 
more volatile capital flows, and a constant risk of 
imported instability. He therefore called for Asian 
central banks to respond not with defensive 
retrenchment, but with a new chapter of regional 
financial integration that strengthens resilience 
at home while deepening cooperation across 
ASEAN, plus India, China, Japan and Korea.

The core of his speech was a five-part agenda. First, 
he urged the region to embrace an integrated policy 
framework that combines inflation targeting with 
foreign exchange intervention, capital flow
management measures, and macroprudential tools. 
Second, he stressed the need to reinforce financial 
stability through deeper domestic money and bond 
markets and more enhanced systemic
surveillance, while, at the global level, including 
through the Financial Stability Board, pushing for 
proper regulation and supervision of non-bank
financial institutions in advanced economies.

Third, Governor Warjiyo highlighted cross-border 
digital payments as both a success and an unfinished 
agenda. QR linkages and fast payment connections 
among several Asian economies are advancing, but 
they must expand to include wholesale platforms and 
central bank digital currencies. In his view, genuine 
monetary sovereignty requires that the core digital 
money of the system, whether account-based or 
tokenised, is issued and backed by central banks 
rather than private stablecoin providers.

Fourth, Governor Warjiyo emphasised the need to 
reinforce central coordination with fiscal authorities, 
particularly with emerging markets. Fifth, he
emphasised human capital. Bank Indonesia has 
invested heavily in layered training and leadership 
development, and invited SEACEN and regional 
central banks to make capacity building a central 
pillar of their cooperative agenda.

He concluded by insisting that Asia’s central 
banks must confront an abnormal global
environment with an equally ambitious policy 
and integration response, combining new
frameworks, stronger institutions, and a
deliberate investment in people. Against that
backdrop, he invited participants to use the
conference not only to deliberate but also to build 
trust and solidarity, reminding them that informal 
interactions, including enjoying Bali together, are part 
of the cooperative fabric that Asia will need in the 
turbulent years ahead, entirely in line with the
conference’s focus on Asian financial integration to 
navigate geoeconomic shifts.

In his keynote address, Prof. Eichengreen framed 
the debate on Asian financial integration around the 
changing, and increasingly contested, global
monetary order. He opened on a personal note: 
recalling that he joined the IMF on 2 July 1997, the 
day Thailand devalued and the Asian Financial Crisis 
erupted, he contrasted that moment of vulnerability 
with today’s Asia, which he described as a “beacon” 
of monetary and financial cooperation. 

Prof. Eichengreen then turned to the central ques-
tion of his lecture: the future of the dollar and its
implications for Asia. He highlighted three sources 
of concern about the US currency’s dominance: (1)
erratic US macroeconomic policy, (2) a sharply rising 
US public debt ratio, and (3) the weaponisation of 
the dollar through increasingly frequent financial
sanctions. Together, these factors cast doubt on the 
dollar's reliability as a neutral global public good 
and justify Asia’s search for greater monetary 
autonomy.

At the same time, he challenged some common 
assumptions about alternative poles. The
internationalisation of the renminbi, he argued, is 
stalling rather than accelerating. Its share of global 
reserves has been declining; its use is heavily
concentrated in China’s cross-border transactions, 
and Swift and CIPS data suggest no broad-based 
take-off. Similarly, efforts to expand genuine 
local-currency settlement have progressed only 
slowly because payment-versus-payment
settlement with finality remains limited to a handful 
of emerging-market currencies.

The most novel part of his remarks focused on the
US “Genius Act” on dollar-linked stablecoins. He
documented how its sponsors explicitly present it 
as a tool to cement dollar dominance, increase 
demand for US Treasuries and keep digital
innovation under US control. By providing
regulated, fully backed dollar stablecoins as fast, 
cheap global payment rails, the Act aims to deepen 
the world’s dependence on dollar assets and US 
infrastructure. In Prof. Eichengreen’s reading, the 
Genius Act is not a marginal piece of fintech 
regulation but a strategic initiative to harden 
the dollar’s centrality in the digital era.

He argued that this creates a new layer of
exposure for Asia: to US policy uncertainty, to the 
extraterritorial reach of US sanctions and to
possible currency substitution into dollar
stablecoins. Bans on stablecoins are difficult to 
enforce; CBDCs and projects like mBridge face 
technical and governance hurdles; and local 
currency settlement remains constrained by
infrastructure and trust. Against this background, 
he advocated diversification: Asian economies 
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should simultaneously develop local-currency
stablecoins under robust regulation, continue 
linking fast payment systems across borders, and 
continue experimenting with interoperable central 
bank digital currencies. The prudent response, he
argued, is a portfolioof regional tools that
collectively reduce vulnerability to any single

global monetary strategy, rather than an 
attempt to replicate or replace the dollar 
outright. This thoughtful, pragmatic message
complemented Governor Warjiyo’s call and
provided the conference with a clear analytical map 
of the choices facing Asian policymakers in the age 
of digital finance.
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Dr. Cynyoung Park 
Executive Director, The SEACEN Centre

Moderator: 

Dr. Lili Yan Ing 
Secretary General, International Economic Association 

Mr. Jin Penghui  
President of PBOC Shanghai

Discussants: 

relationships now lead to FDI, which in turn brings 
cross-border bank lending, binding fundamental and 
financial integration together. At the same time, the 
region’s real economy has become more connected to 
East Asia, particularly China, Japan, and Korea, while
portfolio exposures remain dominated by US dollar 
assets. This “dual anchoring” creates a policy 
dilemma: decisions that support trade and FDI with 
East Asia can clash with the need to manage 
volatility in dollar-denominated capital flows and 
bond markets.

He emphasised that the factors influencing
cross-border finance have changed. Where
previously, fundamentals like institutions and legal 

Session 1, “Asian Financial Integration: Present and 
Future,” brought together a panel that 
treated integration as a complex political and
institutional project in an era of geopolitical rivalry 
and digital disruption. The discussion moved from 
macro-financial linkages and safety nets to 
trade architecture, digital payments, and the political 
economy of green investment, mirroring 
the broader conference agenda on using integration 
to navigate geoeconomic shifts.  

Dr. Siregar opened with a macro perspective
grounded in Indonesia’s experience. He documented 
documented how Asia’s goods, FDI, and banking 
flows have become tightly intertwined: trade 

Asian Financial Integration: Present and Future

Dr. Reza Siregar 
Special Advisor to the Coordinating Minister 

Prof. Alfred Schipke 
Director, East Asian Institute 

Presenters
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quality were dominant, now geopolitical distance, 
measured, for example, by divergence in UN voting, 
plays an increasingly important role in determining 
who lends and invests where. Financial diversification 
is also becoming less effective: during periods of 
stress, correlations across asset classes rise sharply, 
undermining the traditional strategy of shifting 
investments among bonds, equities, and other
instruments. Non-bank financial institutions
introduce another layer of complexity, as insurance 
companies and pension funds increasingly hold 
significant stakes in domestic bonds, equities, and 
bank assets, thereby intensifying the feedback loop 
between markets and institutions.

Dr. Siregar’s central message was that Asia 
cannot rely on national safety nets and
conventional diversification alone; deeper
regional cooperation and stronger domestic
institutions are required to maintain room for 
manoeuvre.

Prof. Schipke discussed regional safety nets and 
digital innovation, highlighting their potential and 
limitations. He pointed out that while the Chiang Mai 
Initiative Multilateralization and AMRO have
established a real regional safety mechanism, it is still 
modest compared to possible shocks, heavily reliant 
on dollar liquidity, and has not been stress-tested in 
crises. Procedural hurdles and the stigma of IMF ties 
further diminish its effectiveness. Although local 
currency bond markets have expanded significantly, 
including a thriving sustainable bond segment, 
foreign investors remain major players, hedging 
options are limited, and the persistent “original sin”, 
manifested as unhedged positions and speculative 
flows, continues to transmit volatility.

Prof. Schipke emphasised that technology could act 
as either a unifying force or a dividing factor for 
regional integration. Instant payment systems,
tokenisation, and CBDCs can lower costs and reduce 
frictions in cross-border payments and trade finance, 
with examples like the UPI–Singapore linkage
showing how transformative interoperable systems 
can be. However, he cautioned that multiple,
politically divided digital “rails”, such as diverse CBDC 
platforms and regional initiatives that are not
mutually compatible, risk fragmenting the
infrastructure of global finance. If governance and 
standards do not evolve alongside technological 
advances, Asia might end up with more isolated 
systems, higher costs, and increased reliance on 
external infrastructures, despite having the 
means to prevent this.

Dr. Yan Ing refocused attention on trade and
investment. She highlighted that ASEAN’s long-term 

growth has been driven by openness. Nonetheless, 
intra-ASEAN trade has remained around 22–23 per 
cent of total trade for 20 years, rising only when 
ASEAN is part of broader ASEAN+3 supply chains. 
The primary barriers are not tariffs but non-tariff
measures, complex rules of origin, investment
restrictions, and limited mobility of skilled labour.

She argued that ASEAN’s considerable savings and 
sizeable internal market are not being translated 
into sufficient productive investment, particularly in 
green sectors. Governance matters: high debt, large 
fiscal deficits, and rising inequality in advanced 
economies illustrate how macro imbalances can 
distort sustainability agendas. For ASEAN,
managing debt, inequality, and central bank 
independence is essential to ensure that green 
and digital transitions serve broad social goals 
rather than narrow interests.

Mr. Jin offered a Chinese perspective on mobilising 
regional savings and deepening integration. He
highlighted China’s role as a source of stability and 
its ambition to share development opportunities 
through deeper local-currency cooperation,
broader access to China’s large bond market, and 
more use of RMB for trade and investment. He 
emphasised swap arrangements, agency bond 
investment services for regional central banks, and
opportunities for Asian sovereigns and firms to 
issue RMB-denominated bonds at relatively low 
yields.

He also described the potential of the e-CNY as a 
legal-tender digital currency with low-cost,
programmable, peer-to-peer payments that can be 
integrated into existing banking systems and, 
through projects such as mBridge, into cross-border 
settlement. Used wisely, these tools could make 
payments faster, cheaper, and safer, while reducing 
reliance on external infrastructures.

Four key themes emerged across the panel.
First, Asia’s integration in real and financial sectors 
has intensified, but along misaligned lines: East Asia 
focusing on trade and FDI, and the US on portfolio 
finance, creating new vulnerabilities. Second,
geopolitics now plays a primary role in influencing 
capital flows and financial connections. Third,
progress has been made in regional safety nets, 
local currency markets, and digital platforms, but 
these developments remain incomplete and could 
become fragmented. Fourth, Asia's own savings, 
middle-class consumption, and digital capabilities 
provide the foundation for developing a more
resilient financial system, yet this depends on 
political will, regulatory collaboration, and
institutional reforms that keep pace.
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Dr. Eli M. Remolona, Jr. 
Governor, Bangko Sentral ng Pilipinas

Moderator:

Prof. Turalay Kenc
Professor of Finance, INCEIF University

Discussants: 

Dr. Frank Smets
Deputy Head, Monetary and Economic Department, BIS 
Head, Economic Analysis and Statistics, BIS

Presenters

Mr. Li Penglin
Director, Global Business Development, UnionPay 
International

Digital payment connectivity has become increasingly 
central to the functioning of modern economic 
systems. What was once viewed as a back-office
function now shapes trade flows, financial inclusion, 
and regional integration. The accelerating shift from 
cash to digital platforms underscores the urgent need 
for interoperable systems that work seamlessly 
across borders.

Session 2 panel discussion: The discussion highlighted the benefits of improved payment connectivity, the 
obstacles to cross-border efficiency, and the collaboration needed to resolve them. Advancing
infrastructure, standards, and interoperability—while maintaining inclusion and resilience—is essential, 
with central banks, private-sector players, and emerging technologies all contributing to a sustainable 
ecosystem that supports regional integration.

Although domestic fast-payment systems have 
advanced rapidly, cross-border transactions remain 
costly and fragmented. Achieving a more connected 
ecosystem will require the alignment of technology, 
governance, and collaboration—ensuring that
innovation is matched with trust, consistency, and 
broad-based access so that the benefits reach all 
segments of society.
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Scaling improvements require upgrading domestic 
systems, aligning messaging protocols, reinforcing
risk controls, and progressively linking platforms for 
cross-border transactions. Cross-border payments 
are still mostly dollar-based, but strong domestic 
policies, supervision, and resilient infrastructure 
help build trust and lower costs. Prof. Kenc noted 
that access to mobile devices does not guarantee 
active usage. Reliable digital infrastructure and 
financial literacy programs for underserved groups 
are needed. Clear rules on transparency,
security, and interoperability—combined with 
practical user support—are essential. Lowering 
entry costs, building trust, and using shared 
services can increase adoption, improve efficiency, 
and create a sustainable, inclusive payment system.

Enhancing cross-border payment efficiency 
works best through regional collaboration and 
shared standards. Multilateral frameworks reduce 
complexity, improve performance, and provide 
durable scale and resilience, while bilateral links can 
serve as a starting point. Central banks benefit from 
forums, technical workshops, and collaborative 
projects, including pilots for cross-border
QR payments and initiatives on data and messaging 
standards. Challenges such as fragmentation,
duplicated compliance, and uneven 
apacity remain. Key steps include improving 
interoperability between local wallets and
international networks, upgrading settlement 
systems with new technologies, investing in
infrastructure, standards, and human capital, and 
using advanced analytics for fraud detection and 
customer support.

In closing, panellists agreed that progress in 
payments requires simultaneous advances in 
standards, governance, infrastructure, and
education. Focus on resilient public-private
architectures rather than speculative instruments. 
Technology must align with user needs,
supported by harmonised standards and broad 
acceptance networks, enabling small merchants 
and micro-enterprises to join the digital economy.

The session opened with Governor Eli framing 
paymentconnectivity as a strategic enabler of
commerce and welfare, emphasising that
interoperable systems generate strong network 
effects whose value increases as participation 
grows. The shift from cash to digital
settlements—and the linking of systems across 
borders—was highlighted as essential for
reducing friction and unlocking efficiency. This 
perspective set the tone for a session focused on 
modernisation and cooperation.

Dr. Smets followed with a presentation on the
transformation of domestic payment systems. 
Fast-payment rails have revolutionised
transactions, making them faster, cheaper, and 
more user-friendly. These innovations have 
strengthened security, reduced fraud, and 
expanded financial inclusion. At the same time, 
uncertainty remains about the ultimate direction 
of this transformation, and central banks are
positioned to act as catalysts while preserving 
trust. Innovation alone, however, cannot 
address every challenge; harmony and
consistency in standards are equally important 
to sustain progress.

Digital payments need to balance the continuing 
use of cash with the benefits of faster, cheaper, 
and more inclusive digital systems. Secure
infrastructure, fast settlements, and clear
processes make digital payment connectivity more 
reliable. Shared standards and teamwork help 
increase adoption, efficiency, and economic
integration. Mr. Li emphasised that expanding 
access for underserved communities is critical 
to strengthening inclusion and resilience. 

Interoperability should be supported by shared 
technical and compliance frameworks, ensuring 
smooth connections across borders and reducing 
friction for users. Many markets need support to 
adopt new technology, meet regulations, and 
upgrade old systems, which makes coordination, 
training, and financial education important.
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Mr. Chia Der Jiun
Managing Director, Monetary Authority of Singapore

Moderator:

Mr. Ramnath N. Iyer
Sustainable Finance Lead, Institute for Energy 
Economics and Financial Analysis

Discussants: 

Mr. Eugene Wong
CEO, Sustainable Finance Institute Asia Limited

Presenters

Dr. Ma Jun
Chairman, Hong Kong Green Finance Association

Recent setbacks to global climate action—such as the 
U.S. withdrawal from key initiatives and President 
Trump dismissing climate change as a “con 
job”—combined with disagreements at COP-29 over 
inadequate financing for developing countries, have 
heightened concerns about progress on global 
climate action. Against this backdrop, the panel 
discussion was timely for Asia, a region highly
vulnerable to climate risks. With fiscal constraints in 

many advanced economies limiting the reliability of 
external public financing, countries must build 
ecosystems that attract private capital, whether 
through bank lending or through private
investments. The panel highlighted that private 
financing alone is unlikely to be sufficient in 
absence of strong policy support and underscored 
the important role central banks can play in enabling, 
supporting, and catalysing sustainable finance.

In his opening presentation, Mr. Wong emphasised 
ASEAN’s commitment to building a cohesive,
sustainable finance framework at a time when 
many jurisdictions are deprioritising sustainability 
and the US has withdrawn from related global 
efforts. He stressed that ASEAN must show
leadership amid geopolitical tensions. Mr. Wong 

cautioned against the “paradox of ambition,”
where overly ambitious and unrealistic targets risk 
backfiring. He noted that the ASEAN Green Map is 
designed to guide sustainable finance across capital 
markets, banking, and insurance, and that the 
ecosystem rests on three pillars: taxonomy,
transition, and disclosures.

Session 3 panel discussion. The panellists discussed how financial integration can mobilise capital for 
Asia’s green transition, supporting renewable energy, sustainable infrastructure, and climate
resilience.
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driven not by climate concerns but by severe air and 
land pollution. Through sustained policy support, 
China has since developed the world’s largest 
green lending and green bond markets. He 
outlined four key drivers of success: (i) an official 
taxonomy to prevent greenwashing, (ii) disclosure 
of environmental benefits, (iii) a broad suite of 
financial products such as bonds, ETFs, and carbon 
trading, and (iv) well-designed incentives. Because 
green financing can be costly due to compliance
requirements, local governments provided
incentives that lowered the cost of green loans and 
bonds, accelerating market growth. Interest
subsidies and innovation incentives further boosted 
uptake. Dr. Ma stressed that both horizontal and 
vertical coordination across government agencies is 
essential for a harmonised and effective
sustainability strategy.

In his concluding comments and summary of the 
discussion, Mr. Chia highlighted Asia’s strong
potential to lead in green and sustainable finance, 
stressing the need for continued action as climate 
risks intensify. He noted that clear and 
harmonised taxonomies are essential to replace 
principles-based definitions, reduce
fragmentation, and lower funding costs through 
stronger label credibility. Central banks, with both 
explicit and implicit mandates for green finance, can 
support the transition through macro and micro 
prudential tools, taxonomy alignment, guardrails 
for transition financing, and incentives that 
promote green lending.

Following up in the panel discussion, Mr. Wong
warned that multiple taxonomies create market 
fragmentation and central banks should contribute to 
alleviate such issues. He mentioned that the capacity 
constraints at all levels hinder the implementation of 
sustainability-related initiatives. He added that 
ASEAN’s taxonomy work is moving towards greater 
equivalence, given the difficulty of defining transition 
financing, and emphasised that any transition must 
be “just.” Providing guidelines, building awareness, 
and collaboration are some of the other initiatives 
that central banks may take to catalyse sustainable 
finance.

Mr. Iyer noted that renewable investment in Asia is 
progressing at uneven speeds across countries, and 
that policy ambiguity combined with weak project 
pipelines—areas where central banks have limited 
influence—remain key obstacles. He emphasised that 
the cost of capital is far more critical for
renewable projects than for fossil-fuel projects 
because most renewable costs are incurred upfront. 
To support strategic independence from fossil fuels, 
countries should provide cost-based incentives for 
renewables. He suggested that thin project pipelines 
could be strengthened through REIT-like structures, 
and highlighted that foreign investment limits 
constrain large projects, whereas local-currency 
financing can lower both funding costs and hedging 
expenses.

Drawing from China’s experience, Dr. Ma explained 
that the country’s sustainability efforts were initially
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Deputy Governor Gozali of Bank Indonesia delivered 
the Closing Remarks at the 61st SEACEN Governors' 
Conference. He began by sincerely thanking the 
guests for their participation, engagement, and 
valuable contributions during conference sessions.

The conference affirmed that deepening financial 
integration across Asia has become a "strategic 
necessity". This necessity arises from a global
environment where geoeconomic dynamics are rapidly 
evolving and reshaping flows of trade, investment, and 
technology. DG. Gozali summarised that, through 
enhanced regional connectivity, harmonised financial 
frameworks, and innovation-driven collaborations, Asia 
can better navigate global uncertainties while unlocking 
new drivers of growth and inclusion.

He synthesised the outcomes of the day, noting that 
the three sessions confirmed key areas for action: 
Session 1 established that financial integration 
requires greater harmonisation of regulatory
frameworks; Session 2 emphasised interoperable 
and inclusive payment systems as enablers for trade 
and financial inclusion; and Session 3 reminded 
participants that financial integration must go hand in 
hand with sustainability, stressing the central bank's 
pivotal role in promoting green finance.

DG. Gozali then highlighted three key actions to 
strengthen Asian financial integration:

Mr. Ricky Perdana Gozali | Deputy Governor, Bank Indonesia

1.

2.

3.

Strengthening data and analytical capabilities 
to better navigate macroeconomic and
financial risks. This goal requires developing 
integrated regional databases, improving
transparency, and enhancing modelling capacity. 
These measures are essential to allow 
policymakers to respond safely and effectively to 
emerging financial and macroeconomic risks.

Deepening collaboration and connectivity in 
digital payment and financial infrastructure.
He argued that regional interoperability will not 
only facilitate trade and investment but will also 
empower individuals and businesses to participate 
more fully in the digital economy, thereby asserting 
inclusive growth.

Leveraging innovation in areas like digital 
finance, green finance, and blended financing 
mechanisms. This will unlock new sources of 
investment and economic opportunity. Innovation 
must be guided by sound governance and risk 
management to ensure that financial integration 
contributes to long-term stability and prosperity for 
all.
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conference a big success. Finally, he warmly
invited all attendees to experience the beauty and 
hospitality of Bali, encouraging them to relax, 
explore, and perhaps bring home a piece of Bali 
charms. With gratitude, he officially declared the 
conference closed.

In concluding the conference, DG. Gozali offered 
the most profound gratitude to all governors, 
speakers, panellists, and participants for their 
activeengagement and truthful contributions. He 
also expressed sincere appreciation to SEACEN 
and the organising committee for making the 
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